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‘:To His Excellency Major-General Sir Rohan Delacombe, Knight Commander of the

Most Distinguished Order of St. Michael and St. George, Knight Commander of

the Most Excellent Order of the British Empire, Conipanion of the Most
Honcurable Order of the Batn, Companion of the Distinguished Service Order,

- Governor of the State of Victorinand its dependencies in the Commonwealth o
aep

Australia,

MAY 1T PLiasE YOUR EXCELLENCY :

¢+ L KEVIN VICTOR ANDERSON, Q.C., having been constituted

-+ Gazetreof The™ 28th November, 1963, No. 931, at p, 3547, 1o be a Board 1o inquire into, report -
~~upon, and make recommendations concerning Scientology as known, carricd on, practised and
~_applied in Victoria, HAVE THE HONOUR TO REPORT that, pursuant to and in accordance

with the said Order in Council. 1 have inquired into Scientology and 1 herein report upon and
make recommendations concerning Scicatology
Victoria, ' S

; . g P - B o R R A TR IR T IR T T R P R I SRR R oy 2 T
FENNT edem 06T W eiE 310 3 BT speem g .. oy mew e Piatame e " - g

L L e T R N T

and appointed by
Order in Council made_the 27th November,, 1963,.und published in the Vietoria. Goverimient

as known carried on, practised and applied in. |
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PREFATORY NOTE

There_are_some features_of scientology which are so hudicrans that there may he a
tendency to regard scienioliey ul silh and it Fractisionas s havmioas vonks, To do so would"
be ‘gravoly to misundersiand the ener of D Board's conclusion., ) hia Report should b
read;"{tis submitted; with thesa preragery observations eenstantls 1 omind, Scizntology s evil ;
its_techniques evil ; ts prictice. a” genions " threat T he S Tedically imorally” and
socially ;" and its"adhurénts sadly deluded and oftei mentally fll,- -

T S s v . L X

Its founder is Lafuyette Ronald Hubbard, an Amerienn now_ resicent at Saint Hill Manor, ‘¢ &2 (A,
_Rast-Grimsterd=SuTre—tmtmt- Mm;lumzmc;uhuﬁwuhwx%ls.»um;'.iuua.‘.mm_‘u'-hojc‘ s (e
“USanity s !p__gg__g[mﬂ,\'_dm!htcd. Me is_the goverming director,of, and has absolute power in, a o

AR - - » . v . . ~ -
HeTheremeaaon naied Yubbard _Association - of Scientologists International (the FIASH), P ]‘J
which promotes the practice of scientology and canvasses for adherents in most of the countries

of the Western Worid. In cight years to 1964, scientology becume strongly entrenched in . . .oomme. =
Vicmriﬂ. o— Kt Pt = e

e T2 e T ate e
* TRERIY S

For many years Fubbard was a prolific and successful writer of science fiction ; the
theorics of scientology which he has developed have altogether extraordinary and novel qualities,
ri_@!ig’gngi,:jg;um.11195&;1@ncecl scienee fictiop,

Many_scientology techniques, beyond the elementary stages. are essentially  those of
com_mnnd'{"\_F":‘\Txmﬁ?ifati\'é‘}i,\'pxm'sis;ﬂnd;nre‘-potcmi:x!ly,d:z!1gc_5_qgs Lo mental health, _Scientology,
MOCESSIE- 0 Auditing *is “administered by scientology trained * auditors who have no

_l’. S RS
. unaﬁg__i}ﬁ-ro%wmwa;%o@!_:_1]1_111._:,-11'131_:1&‘[-»5 peavehiatry or psycholooy T ey afe g;nc‘xﬁﬂy
A R R N R i s o, v L A S S T AR T R RN A R o o o s 61
5 Py - - * v ——— . - o e o . ——— S—— L
Ratients a vaiicly_el” svmptoms which would indicate To & MVICET D S CTei O3 trained
psyclidlogist mental and PRl TR NGh s Which v require. nrofessionel treatment P:
A gl mental an ) x1eq

ATpReudsseience called " dianciies * also | founded By TR T nd-claimed-hy- him- to-be
*the modern~seientaof mental~health ™', is an important part of scientology and categorically
but falsely chaims 1o cure 70 per_cept. of man’s ailments.  Though scientology formally nroftsses
“not to_treat or_curd physical or mental ailments, i coverTWati creatds the impredsion_that _
it does,_and it_frequently processes Tnd_i,\_jduulﬂgu}lg‘purpk)E’c~o[_'_;_gl_giLig_.t)r"ullc\'*i:uing their
ailments, T T

Scientolopy procedures have done. yery,, considerable_ mental harm_to individuals_who
have been persuaded-toundergo processing and training.__ In_many cases,” mental derangement
and 27168 "ol critical Taculiies have resulted from scientology. processing and have ‘continued~
long BIEFthe” individuals~concernéd™have ceased active assaciation with scientology,™ i g ———
~number ofTinstances | the direet resultof” scientology “processing™has been 10 produce-mental—
derangement which has rcquircd%ospit:\l%rca(mentr—»m\_
ﬂ‘unm

e B T . .MM“M‘*N"‘-—-«- ..

In the initial stages of scientology, 1S pravtitioners, using recognized psychalogical
methods commonly found in schools. cliubs and welfare and social organizations, have on
occasions produced some apparent benefit for some peeple 5 but-the. enthusinem resulting_from
such sransient. gain€=is -deliberately exploited by the HASI 10 produce a subservience amountipg_
almost to mental enslavemant,” Trom which. because of fear, Aelusion”d2tiittion” and Lother
co_fi'diiJT)'iis"Tifdwcd'_by seientology processes, the 3adividund finds 1 extreraciy difficult, and often
impossibleT "to eseape.” The dubious and temporary benefit which sors people clairy_to”have’
received from “scientology. procdSEing “does not jiistify the_continwanee by unstilled and ignorant’”
operatives of practices which are positively harmful to mental health

. s et E— 1o S »_:-“;:._‘_N"'__ PN ‘..r’.'.\_':.,:.,:—‘.,. [ P S ...'... NS rwpe e gy, ) . y A s
e THONE M UmTs s no eviderce of blackmail in™ the popular <oneoa, vet because of (R ...\-—‘ Lo
domination which scientold

. . .
Sy ERTTONOT TS GORerenis WG e Sy Densielal e roven! their \y mation Lox{de
innermost secreis in the course of processine. the potentiality for the misuve of confiderces reposed
in the TTAST is great ootie enistence of files containine the most it courite wnd confoieinng
of ‘thousands of individuals T3 CORSTIN treat 1o tham ang Is 4 maiier of PHINEG coneeny, J
This ASDECLIS e more conons Bt TP TIITETEpons are also held al Saint 11 Manor
in England.™ =~ — :
LW TThe appeal_of seienfology is wt times deliberately direrted towarde the weils, 1he anvione
~ the disappeinted. The inadequate mnd the fonely ~those unduly concerned about themseives, whe
in, some case ure” MEN G 1 el AL olher times' 1t3s “directed ‘at univérsity and senior school
students;dmbitious Diriness men” and women, public servants, school teachers, housewives and
others,

Scientology offers to * make the able more able ™, to remove * suprression ', to improve
1Q and personality, to proof people aeninet mental and physical illness amid 10 bestow a variety
of other benefits, offering se swoe: « by alleradly infullible means Al e claims are
entirely unjystiiad,, _Public advern cwenis_penerally make no mention of seivptolagy NGOy
or wdvanced techaiques 7 ey ner s ofler Teetures Tandd batielits ™ withowt obligation ™ ind™

make OLLTarant promises. == L e e h T ——
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‘ 'lhc rinciples and practices. of scientology are contmrv 10 ncccp\ui principles and
practices of medicine_wad sciencey .md Constitute o prave daneer 1o lh\. health,” pnrlhuhr!v the
mentdl” licilth, of the community, = Exjiert-opinion to ihis effect=was fully confirmed by the
considerable number “of “specific cases of d.m..u..c m m.x...nl health. of which .the Board’ hmrd ~——

cvnd;ncc.-f ittt
L

Many individuals have paid very large sums of money to the HAS) for processing and, _,
other services; nmounts of 'over £1,000 nol bum‘ uncommon. “The hourly “rates for processing
range Iron Tour and-a~half guineas downwards: ™ Frequeritly, courses ‘of processing extend
over hundreds of hours ¢ for these there are reduced rates,  Financial hardship to the customer

is the usual concomitant of processing. _ For the six years end&l tlie”30th” June, 1964, thegross .
income ™o the HASI Wi over & quarteF ‘of a million pounds, on which a flat 10 per cent. levy
was_payable tc_Hubbard’s headquarters_in England, In additiont” TonsiderablE Sims ™ ave
becti recaived by thie Australian Cellege of Personnel Efficiency at Geelong and the Melbourne.
College QL’crson 1l Efliciency at Hawthorn, two offshoots of the HASI.

- 4 g
'“ Scientology has highly undesjrable_processes, many of which 'trc-hypnouc. wherein normal
mh:bmom and restraints are in nbc ance._ Sexunl n.nucn\_nmmal and '\hnorm'\l. are !‘ancnﬂy\_

1.”‘ ﬂ\dwcll upon c\.lcmx\cl) and Lroucally , Bt

-
R R aaana L PO

¢
g

7 — o b

______. Scientology is not, and docs not claim to be, a religion. ﬂ\‘c“"’gﬁ’é“r'ﬁr'ﬁ“ig}m&ﬂs\'
| founderis lostilc Yo~ 'md"dlspnnmn gof-religion, —

S S ¢ P

- Scientology_is_a_grave_threat, to. family, and, home life. | As well as c'\usmg ﬁnanc;al
Ardship, | it cngcndurs ‘dissension, suspicion and mistrust umongst mcmbcrs of the family,
?‘lcntoxogy has causcd many family cstmngcmcms.

s e evernsa ¢ D TS e et e

The Board has been unable 10 find anv “Worth-while redeeming feature in scientology.
It constitutes a serious medical, moral and’ mcn.ﬂ threat 1o muvudu.\ls and_to_the” commumty

generally. — e

I v o
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CHAPTER 1
PRELIMINARY

Appointment of the Board,
~ This Board of Inquiry into Scientology was appointed by Order in Council made the
: 27th November, 1903, .and publishied in the Ficioria Government Gazene of the 28th November,
P 1963, No. 931, at p. 3547, The Order in Council was in the following terms

BOARD OF INQUIRY INTO SCIENTOLOGY,

At the Law Courts, Melbourne, the twenty-seventh day of November, 1963.
' PRESENT ¢
The Licutenant-Governor as Deputy for His Excellency the Governor of Victoria.
Mr. Mack | Mr. Hamer,

V\/HEREAS it is deemed expedicnt that a Board of Inquiry be appointed to inquire into and
report upon Scientology : .

Now therefore, the Licutenant-Governor as Deputy for His Excellency the Governor of

the State of Victoria, in the Commonwealth of Australia, by and with the advice of the Exccutive
Council of the said State, doth by this Order constitute and appoint—

Kevin Victor ANpersoN, Q.C.,

to he a Board to inquire into, report upon, and make recommendations concerning Scientology
as known, carried on, practised and applied in Victoria and in particular and without derogating
from the generality of the foregoing— : }

1. The aims, objects and purposes thereof and whether it is capable of achieving to

_ any and what extent such aims, objects and purposes.

2. The persons and organizations by whom and the place or places at which the
same is so carricd on, practised, or applied.

-3, The methods, processes, practices. techniques, principles and treatment involved
or used or applied in the carrying on, practice, or application thercof,

4, The circumstances in which and the conditions under or in accordance with which

‘ the same is carried on, practised or applied,

5, The circumstances surrounding, the principles involved in, the conditions relating
to, and the methods applied in the tcaching thereof,

6. The naturc and amount of fees charged or remuncration received by persons or

~orpanizations engaged in the carrying on, practice, application and tcaching
thereof.

7. The instruments, machines, " » other apparatus used in the carrying on,
practice, or application . - and the manner of use of and the effectiveness
of the same. ‘

8. The illnesses or ailments, mental or physical, treated in the course of the carrying
on, practice or application thereof, the effectiveness of such treatment, and
whether such treatment is in any and what way harmful or beneficial or likely
to be harmful or beneficial to the persons treated,

9. The advertisements used in the carrying on, practice. or application thercof, and
whether the same have been in any and what manner faise or misleading, and
whether the same should be prohibited, regulated, or restricted in any <nd what
way. .

10. Whether persons or organizations engaged in the carrving on, practice, or
application thereof have indulged in any and what unlawful, improper, harmful

: or prejudicial pritctices or activitics,

11, Whether children under the age of sixteen years have been treated by any and what
persons or organizations in the carying on, practice. or application thereof,
the circumstances and conditions under which such children have been treated
and whether such tremiment has been or was likely to be in any and what manner
harmful or beneficial,

12, The terms and conditions under which and the circumstances in which persons are
engaged for employment and employed by persons or organizations carrying

, on, practising or applying the same, ‘ ,

And it is hereby direeted that the said Kevin Victor Anderson shall, \\-ilh_ﬂs little delay as
possible, report under his hand on this inquiry. SITpe— -
T Whereof the said Kevin Victor Anderson and all other persons whom it may concern are
to take notice and govern themselves accordingly,

And the UHonorable Rupert fames Hamer, for and on behalfl of Her Majesty's Chief
Scerelary for the State of Victoria, «hall give the necessury directions herein accordingly.

J. COLQUIIOUN,
Clerk of i Exeeutive Councl,
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Development of Oflicial Tnterest in Scientology, - v
For a few yeats before the appointment of this Board there had been an uneasy slirring
in various places in-respeet of seientology,  The herm which scieptology was hiely 1o cause has
been of continuing and increasing concety: 1o 1he Mumal Thealiiv Authorite™ This Anhority, which
s e SUTCE s in L of tie Mental Fhviens Autherite, is pow continnted under the Menial Health
Aet 195 wWhieh provides by socrion 13 ot e e mnetions of gl Autheditg hal subeet 1o
Cthis Act and the powers of the Governor - Couneil and the Minister wnder this Act. be to
fornmulate control wud dirset vaneritl pobey and administration in respect of the trestment and
prevention of mental illness and intellectual defectiveness, and, in patticular, and without affecting

the generality of the foregoing-- ~ ,
(@) 1o -muke provision for the improvement of the treatment and take measures for the

prevention of mental iliness and intellectual dafectiveness ;

(b) to provide for the carrying out of research and investigations in relation to the
causation -and treatment of mental illness and inellectual defectiveness . oG

The Authority's increasing_concern Jeveloped because of information which it received of
people being PERUATEITE TaT e scientology” courset™ and T some i nstaices pay” faree” sums-of
moncyand “particutarly “bazause sueh “peaple had? done™so" constguidnt upon mistepresonlalions”
colicerning~mental health"and “the ment iy 117 The interest of ihe' Authority in seientology- did—
ndt'develop: because of anydesire’to interfere withi peaple’s beliels, religious or otherwise. From
as carly as 1957. when 1he Chief-Cor Tivviqeecof Police raiced the_matter with the Authority,

scic_nlq_[opgyj;ﬁ]_\!fc‘é’fﬁ’é.’n’fﬁﬁcrcusumc under Uhe SBciinee. of the Autharity” because of~~
the Tear that it would influence people in such a Way as 10 be injurious to their-mental heatth—

The Univcr;»ity of Melbourne was also alert to the potential karm which scientology could
do to University 'students and, in 1961 and 1962, the University Student Counscllor became
concerned at the attemprs being made hy seientology to exploit the ansiztics of students. Students
in their teens and carly twenties frequantly exparience considerable anxiety concerning their
courses and the manner in which’ they are coping with their stucies. and this anxiety has been
accentuated in recent years by the intraduction of quotas. when failure in a_year may mean the

.end of a student’s academic career. In most cases such anxicties are normal, and the University
of Melbourne has a stall of trained psvehologists who act as“student counsellors 10 assist
students to copewith their diflicultics, There are, however, no short-cut methods, and the’
University_ of Melbourne_viewed the dangers inherent in scicntology so “seriously that the,
Vice-Chancellotr "on” two separate oceions wiirned” sudeiits agains * ¢ity” practiioners " whe
were offuring Services pirporting 1o be psyeholdgical to assist them in ‘Aheir studies, © Thecase o™=
a Univensity student who was attracied by scientology advertisements is dealt with in Chapter 15,
The Australian Medical Association was also alive to the potential harm arising from the

- activitics of the scientologists, and an cecasional statement_in_the Press ,b_\t‘,thc,Mc‘cj_i_mlmsccrqn_ry
. of the Victorian Branch of that Assoziation provoked scurrilous attacks on him by the scientologists,

GREN L TSI e ST bt § Y A At e aew 10 Sy et §

- Melbourne newspapers were also aware of undesirable features of scientology and the
daily newspapers declined in 1961 1o accept advertisements from the MASL  The Melbourne
Truth newspaper made pointed autacks on scientology in a series of feature articles.

. There was thus a growing public interest in Victoria in the activities of scientology, which
culminated in statements in the Legislative ' Council by the Honorable J. W, Gualbally, M.L.C,,
and the Honorable J, M., Walton, M.L.C,

. Debate on aspects of scientolo r.took place in November, 1963, in the Legislative Council, _
and a Private” Member's Bl **to prohibit the teaching™und nraciies”"of scientolopy’ Tof fedm6fm__
rewardand the vse in‘relaiion” o such teaching or praciice of any apnartus or device for recording,
or_'.'m'c.‘-,"su'ri'xfg‘j'person:a!"rcn'élions. impulscs. or_ characierivics Twas introduced in'.o.thc,(;‘qgnciL
by_the Hon. J. W. Gulbally, M.L.C., on.the. 26t November; 1963 T

.
e e

On the 27th November, 1963, this Board was appointed in the terms of the foregoing )
7 Order in Council. o : =

P
i

Sittings of the Bourd, '’

‘The terms of  reference
recommendations conccrning scientology as known. carried on. practised and applied in Victoria ;
they were in very wide terms which explicitly mentioned many matters and implicitly required the
Board to investipate all phases of scientology in Victoria, ' Co

required the Board to inquire into, report upon, and make

The Board sat to receive evidence and hear sihmissions and addresses on J60 days. The

- first formal sitting was on the Gih, December, 1963, At the Flemington Court House, Wien counsel
appeared  F6F Various " iterented parties.“certain formalities took place. and some preliminary
evidence wis heard, On that day the Board alicurmed to the premises of the Hubbard
Association of Seientologists International (the HASH at 157-59 Sprinaestreet, Melbourne, where
c\cl\igs.cl pesisting the Board tendered in evidence the contents of 35 aeel or woadin filing cabinets

Bl T TN
- et e T VPPN
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and a lnrgc.qu'n'n_til_\' of other records of the HASI, These records were left in the custody of
Poter Rogers Williams, then the Continenty) Rirector of the HASI, on his undertaking 10 produce
them as and when required, , .

Rirdwood-avenue, Royal Wotunic Gardens, Meclbourne, ‘and thereafier sat ay the MHerbarinm,:

l The Board resumed sitting on the 1711, February, 1964, i the National Herbarium,

except on four days when j1 sap o1 Depariment of Healh PrEmises at 19 Darkestreor, South Yarra,

i (ol and four days when it sa1 a0 Owen Dixon Chamibers, 205 Williamestreet, Melbonrne., On some
if ~ . occasions, the Board adjourned to the 1AS premises at J37. S’)'S;uing'.xln;gcl,,,.\1clbng:rg:u‘,j'ﬁ’x‘xd":'[[:
g 2 (j_tg;xlcﬁ;[qng‘:rMell*oumc."'m" dr- evidenee, "witness ~demonstration sessions of scientology

processing and listen 10 tape-recofded fectures

fisten to Of the founder of scientology, Lafayette Ronald~—
o + - Hubbard. --=>=" \ T ;

The final sitting of the Buard was on the 2Ist April, 1965,

Appearances,

g g o Mr. Gordon Just of counsel (instructed by the Victorian Crown Solicitor) appeared to
Pt assist the Board, o ‘

3{3 - Mr. J. R. O'Shea of counsel (instructed by Peter T, and Ewart F, Norris) appeared, unti
o 26th May, 1964, for the Hubbard' Association of Scientologists International, the Hubbard R I
et Association of Scicntologists International Limited, Peter Rogers Williams, and Ernest Denzil ‘
: ~ Stephen Gogerly. On the 25th May, 1964, Mr. O'Shea announced that afier the 26th May,
1964, he would not be further appearing before the Board and that Mr, Lun G, Abraham of
counsel would be appearing instead. Mr, Abraham appeared with Mr. O'Shea on the 25th and
26th May, 1964, and thereafier he appeared alone for the clients formerly represented by Mr,
 O'Shea. "Mr, Abraham continued to appear until the 30th November, 1964, when, on instructions
from his clients, he withdrew from the hearing.

ructed by J. Robertson McMillan and Company) BERE (A
‘appeared for the Commitice for Menta) Health and National Sceurity (an unincorporated :
association oppased 10 scientology) from the first sitting of the Board uniil the 6l May, 1964,
(Sce below as to appearance permitted in licu of My, Fagan,) :

Mr. M, Ashkanasy, QC with Mr. O'Shea (i'nslrucwdvb,\' Peter E, and Ewart F. Norris),
Aappeared on one occasion on the 28th April, 1964, Tor Mr, Pater Rogers Williams, -

Mr. Warren C. Fagan of counse] (inst

Mr. Richard Scarby of counsel (instructed by Keith Ness and Son) appeared on the ISth
May, 1964, for Southdown Press Pty. Ltd., the publisher of the Truth newspaper.

.. Mr A/ R Bicske appeared as solicitor, on the st September, 1964, for q person whose
evidence at that stage was heard in camera, ; _

-~ Mr. Mervwyn Kimm of counsel (instructed by Cedric Ralph) appeared on the 10th
- September, 1964, for o person concerning whose possible interest in the Inquiry proceedings were
held in camera, : ‘

- Mr. J. F. Hill appeared as solicitor, on the 10th September, 1964, for three parsons
©. concerning whose possible interest in the Inquiry proceedings were held in camera,

s . In neither of these instances djg the Board consider the mayers raised in camera relevant
o the terms of reference, and they were not furiher pursued, .

el Mr. B. L. Agapis, solicitor, of Sydney, was given Jeave on the 7th September, 1964, to

- appear for David Maxwell Tooley (commonly known gs Marcus Tooley) 1h;e proprictor of the
Australian Centre of Applied Psychology and The American College, both of 23 Bourke-street,
Mclbourne, : : '

Mr, Phillip Bennett Wearne, the executive oflicer of 1he Commitze for Mental Health
and Nationa) Security, was given leave on the 27th May, 1964, (o appear on behall of that
© 0 conumittee and himself, afier Mr, Fagan of counscl ceased to appzar for the Committee,

: Mr. Douglus“‘!\joon was given lc:w.c 1o appear on the 18th August, 1964, ia relation to an
.aspeet of the Inquiry ‘which related to him, o

Mr. Michacl And:‘:(dc Birch, the Melbourne representative of Mavens Tooley, was peraitted
~10 appear on the 17(h Augnst, 1964, on his own hehalf, ~ : '

v Evidence ang Witnesses,

R “Though the Board was not bound by the rules of evidence, it endeavoured to conduct the ‘ o
TN Inquiry, as nearly us the subject-matter and cireumstances would allow, along lines coiventionally S
- followed by judicial and quasi-jndicial 1itunals, : ,

‘
i hd !
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Tle Board heard oral evidense on oath from 15) witnesses, The names of witnesses who
(gave evidenddin"the public SINES of The Boatd Without restriction as 1o thejr identity, or whose
names may-be published withous undue embartassiment, are listed i Appendis 1. “The names
of a small number of persons who pase evidence i public but.in respeet of whom the Board
ruled that their identity be not disclosed are notincluded in Appendis 1, nor are the names of
witnesses who gave cvidence entirely in camer.y fexcept where no undue embarrassment s
attencant upon the inclusinn of such names),

The evidence of all witnesses was taken in shorthand by the Government Shorthand -
Wiiter's staft and transeribed, 1 comprised nearly four million words, covering 8,920 pages
of transcript,  The transcript of other than thc‘?f'r:'&ib"'l’ﬁ“chiii:r;’i’"i:\'idc'h’cf-":'(écmh'plhﬁi‘s"ﬁﬁd
forms part of this Report, ‘ '

At all times, including during the in camera sessioris, the scientoloov interests were
permitted to_be.present, lo.participate_jnpracecdings, 1o lead_ evideReeamd 185, ATdenter by
cfossexamination,  This right was tullv exercised unil'ihe30th November, 1964, Wiien “eounsé)
appearing for them was instructed by his clients 10 withdraw, Thercafter. they did not seck to
exercise such right,  The Board was thus denied the assistance of a final address by counsel for
the scicntology “interests, and the burden imposed on counsel assisling the Board was greatly
increased, ' '

Unless there were compelling reasons 1o the contrary, the Board heard evidence in public.
There were, however, & number of occasions when the Board considered it proper 1o sit in camera
1o hear evidence or submissions of and concerning people and matters, the gencral publication
of which was considered undesirable because of the intimate, personal and embarrassing nature of
the subject-matter, At times, the Board sat strictly in camera ; on other occasions, though not
in camera, the Board directed that the name or any information which might identify a particular
person or witness be not published. The Press co-operated, and observed direcions given as to

- non-disclosure of identity in such circumstances,

Though many witnesses gave cvidence in support of scientology, very few of them
possessed atliv=quatificntion whish' cn}jl}cdmt.hl‘nfm’j,cppn!:;nqthorim!iw!y on scientific or_teclinical.
maticrs. The Board repeatedly painied out 1o the seientolagy TR e notable ahsence of any
credivle ovidence to justifyscientologt theories and techniques™i™hovweter, his deficiciey Wasmot—— -
remedied,™ —— A -
Snmm———s .

Some persons with seientific or technical qualifications gave evidence before the Board on
behalf of the scientology interests v o of such witnesses were medical practitioners. However,
none_of these witnesses gave any reliable or nccupmblowcvidcncc.ﬁi":'n't'éinp!cd‘justiticatiqn;qf:_-_.‘
scic‘_moli'f;'z‘,\"‘:"hnd.-hrlz:michla‘ﬂ“hcithcr'of’lhc’ two medical practitioncrs was able Lo explain or

justify SeienioTogy e e e

Scicrﬁ&bg_\' witnesses with scientific or technical qualifications found iy impossible to
reconcile, and did not attempt to reconcile, their seientific and technical learning with the theories
and practices of scientolo 'y, but they sought_to justify such theorics by saving that they were in
a diflerent frame of refercnce from conentional scientific knowledge, =" wmemen s 2

T 6T CONTaGATIoN ToF Sich Wiiesias the Board has' decided to adopt the course of not
separately listing the names of the scientology witnesses mentioned in the last two preceding
paragraphs, It is aware that persons who-are known 1o be scientologists have sometimes
suffered ridicule and even opprobrium, and it has no desire unduly 1o expose these witnesses,
some of them highly qualified and competent in their chosen professions, 10 the embarrassment
which might be  visited upon them should their assaciation with scientology b publicized,
They were not scientology practitioners in any real sense but were precloars who had ** cognited "
10 somc extent on scicntology:. Accordingly, Appendix 2 lists the particular qualifications of
a number of unidentified persons. : ‘

Contrasting with the virtual _absence of any reliable seientifie c\'idcncc,.in_supporl._lgf

sci,,c_nlolozzf\’“\'\"fi?lﬁ'q“j’éaﬁhibuj",0!1:1!1 inposing array of highly qualitad experts in many ficlds,
whose S\idéiiee Was 1o the eieet thit scientolony wa entirely unscicntifie, st varianee with” well®
c;sthHli‘ﬂ)ﬁ'd"ﬁﬁi’i@iii]é’:l'.'Tﬁd',m‘dcxiccs of medicine and other sciehces and possesssd many dangeros
feaftives NSl of 1his Report will “be - conedtned Wwith the detsi) of their evidence and*the
concligions of the Board drawn from that evidence.  These expert witnesses are listed by ‘name,
qualifications, and appoiniments in Appendix 3,

Non-attendance of Hubbard,

As the founder of scientolopy, Lafavette Ronald Flubbard was an important-figure in the
Inquiry, ~ He did_not attend, though the Board indicated from time 1o time tha it would have
fo;‘ll',g_“l_l_i_i_g‘;:‘iql.‘!)fj\',‘_,.iI.J‘}"_lj_lglli\C",l!'l'_ﬂjlnj\-)_rl_.'lnt.":*l!'3;5'1355ﬁ"bﬁi earliin e Inquiry” that “Thibbar)
had no intention of visiing Victorin, haviny expressed himsell as quite satisfiad with the manner in
which the Continental Director for Australin, New Zealand und Oceinia, Peter Rogers Williams,
was dealing with the Inqry, . ‘ :

.
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Subscquemtly, in Octoher. (94, the Melhourne solicitors of Hulban, requested  the
Government 1o Pay the ¢osy af Bringing {10} a0 g Feam Yngland o 2ive evidenew hofore the Board,
This request and o SIkIE revuest 1o e Board were reiused,  The Board je Sl L hewever,
that Hubbard had na_intention of appeaving beldre it The wppliditions For Wis"6x penses™ o s
paid \\:Q_rﬁil:ldé." KnoWiig they would be rejected 3 ihey wore made merely: for 1he purpose” of
founding”a criticism’ of the conduct of the Board and GF i Report, Hubbard's ovidence would
have been of greatinterast o the Bourd Ltk extent it woold have blon of SRSINGINCE 1o the
Board it 1w, of course, impossinle 1o Sy, The Bourd had before it o Wiy ey quantity of .
Hubbard's writings, and (his Report is_bied 1o VR wubstainial NN edd v ntings, N s
not to“be-expected’ ihiif Hubbard woyii h':i'\‘i-"réﬁtidi:uud‘dll'!hm"’hc hits been Writing shice 1950,

As this Report will show, thmnd:..sumc.‘cu12,\'. coudemned on his writings, I any event, i
was for Hubbard 1o decide whether or'not he attendod 't?lc"tnquiry." His finuncial resources

and’ those of s organization were more than adequate 1o defray the expenses of his auendance
at_the Inquiry.. [t was his decision alone which resulied in hig non-attendance,

Exhibits,

The Board reerjved in evidence a vast quantity of documentary material, Though this
material js listed s 621 numbered Cxhibits, (see Appendix 4), in fact it comprised many
-, lhousgnd,s_.o.{‘_documcn15,__“;?ic‘luding books, magazines, brochures, pamphlas, bulletins, policy
and other letters, correspondence files, processing 'mcs;‘lmnscripts"bf tape-recorded lectires;and”
- a’ vart her~documenss. - : : T e
R

Purliamcnlary Privilege.

As alrcady mentioned, one of the events which eventually led to the appointment of this

Board was the debate in Parliament concerning svientology,  The Hon, J, W, Gatlbally, M.L.C,

in the course of his second reading speeeh in the Legislarive Council on the 2711 November, 1963,

said that he was prepared to give evidence before a Board of Inguiry into scientology, In answer

10 a request by tie Board, Mr., Galbally auended before the Board o the 4th May, 1964,

Counsc) assisting the Board announced that, though My, Galbally had siated that he was prepared

to give evidence before the Board of his knowledge of scientology, the question had arisen as to

. Whether he was eligible 10 pive evidence and “whether the Board had Jurisdiction 10 receive

79 cvidence from him, Yecause of what appeared 1o be the very wide eflect of Parliamentary privilege

attaching to anything said by a Member of Parliament in the course of proceedings in Parliament,

After considering argument by counsel, the Board was of the view that privilege of Parliament

attached 1o 1he statements made by Mr, Galbally in the Legislitive Council, and that such

privilege was not that of the member but of the House in which the statements were made,

‘ Nolwilhsmnding Mz Galbhally's stated desire 10 give evidence before the Board ang his desire,

f he were able, to waive the privilege, the Bourc considered that it should not allow him 1o enter

- the witness box and be sworn and thereafier be qQuestioned concerning the subject matier of his
statement in Parliament, Accordingly, Mr. Galbally was noy called as'a witness,

: Because of the importance of the privileges of Parlizment, the Board's ruling and the,
. reasons therefor are set out in Appendix §, . :

Sccondary Sources of Information,

v As already mentioned, a number 'of articles in the Melbourne Ty, newspaper over a
period of about three years had directed attention to the praciice of scientology in Victoria,” One-
of the articles indicared that the hewspaper had information which would be of assistance to the
Board, Accordingly, the Editor of Truth was requested to arrange for (he auendanse befors the
Board of such of his stafl” as might be able 10 assist the Board, On the 18th Nay, 1964, the
Editorial Directer of Southdown Press Piy, Lid, (the publisher of *. 4 newspaper) and another
journalist employed by that company attended and gave evidence before the Board as to the
source of the information contained in cerain of the articles above referred o, '

The evidence which Mr, Galbally was prepared, but oy permitted, 1o give and the
evidence which the representatives of Southdow Press iy, 1.1d. Lave would have been and was
of a-secondury nature. It did not relate 10 anything which the individuals concerned knew of

_ their own knowledge, but consisied of information which they haa received from other sources,

ot As events furped out, the Inguiry was not handicapped by the nen-availabiliy of Mr,
Galbally's evidence, as other cvidence given before the Boar indicated the probuble source of
most of his information.

Course of the Inquiry,

At the beginning of the Inquiry, consultation between the Board and counsel resulted
I the adoption of & conrse of procedure w hereby the Boar Would be informed ay gy carly stage
of ihe nature and purpose ol scienialopy, s plan involved alling initially o number
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of exceutive oflicers of the HAS! to exphiin the principles and practices of scientolopy, It was
Murther proposed-that o numher of witnesss who clinicd 10 have benelited from svientology
would e eiilicd py an ey ﬁ{{l&é_'_}p_‘pi}g_gjﬁcy&}»f‘ SUCh BeREMET s e

There were many other persons who were a aifable o give evidence, They may broadly
be divided into two groups : ,

(@) persons who had formed unfavourable opinions concerning scientology, either
because they had formerly been associated With it uand had broken away, or
because they had observed its cliects on other persons.  Included in” this
group was a body of persons who had formed themselves into an upincorporated
association which they named ** The Commitice for Mental Health and National
Sccurity.”. ls exceutive oflicer was Phillip Bennett Wearne, who had formerly
been an active scientologist, ‘

(b) a number of professional persons—professors, medical practitioners (particlarly
“psychiatrists), psychologists, physicists, scientists and the like whose cvidence
counsel assisting the Board considered should be heard because scientology
purported to deal with a number of subjects which were their specialtics,

, Shortly after the Board commenced its regular sittings in February, 1964, the exceptionally
wide scope of the terms of reference began 10 be appreciated and it beeame evident that the
Inquiry would be of longer duration than originally expected. The subject-matter of scientology
is dealt with in many thousands of pages of books, magazines, and pamphlets and in perhaps
30 million spoken words recorded on tapes.  While, of course, the Board did not read and listen
to all that material, much of which was repetitive, the subject matter of the Inquiry involved an
investigation of a great variety of theorics and practices and the effects, good and bad, of those
practices, ‘

After some 40 witnesses called at the request of the scientology interests had siven’
evidence in favour of scientology (including Williams, whose evidence to that stage had occupied
nineteen days and was not concluded) the Board heard evidence from several witnesses from
cach of the two categories mentioned above, namely, those opposed to scicntology and expert
witnesses, : :

Thereafter, the Board resumed hearing pro-scientology witnesses. At the beginning of
September, 1964, the Board, after consultation with counsel, saw the prospeet of finishing the
hearing ol evidence by the end of September or, at the latest, early in October. It was with
surprise, therefore, that on the 9th September, 1964, which was the onc.bundred. and first day on_
which the Board had sat, counsel for the scientology interests complained that ** a1 this stage we
have i1 heard the-ease of my clicnts at all, and thal one hundred diys have been taken up hearing
hostile”¢vidence, . ~~(This manifestly incorrect”statement deserves no further comment” thdii"that,™
al_that stage, 56 pro-scientology witnesses had given evidence_out of a totul of 93 witnesses then

~ hgard,) ~Counsel*then: announced-that he' had soiewhere n “the vicinity "ol "50° niore W iTesses
whom his clients desired to be called. (These had not even been hinted at when consultations

~ had taken place as to the prospect of finishing the evidence by the end of September or early
October.) The additional evidence which it was proposed to call, so counsel said, ** ranges .
from some witnesses who wish 1o give evidence of a gencral nature against that already given to ORI
witnesses who are medical practitioners and who hold various University qualifications who will be- ‘which:
giving expert evidence,  They will cover the whole range of matters already dealt with in a follow:
way hostile to scicntology ™. =

, Though the announcement that the scientology interests wanted many more witnesses
called was entirely unespected, the neeessity of hearing them was, of course, evident, and
thereafier the Board ‘heard evidence from an additional 44 pro-scientology witnesses called at

~ the request of the HASL.  The promise that there would be witnesses giving expert evidence

~in support of scientology had rot been fulfilled by the end of November, 1964, when there were
no more witnesses whom the scientology interssts desired to be called, ('The significant failure
by the HASI to call any evidence to refute the evidence of the expert wiinesses is dealt with in
Chapter 7.) -

- Thereafter, on the 30th November, 1964, counsel for the HASI announced that, upon
instructions from his clients, he was withdrawing from further participation in the Inquiry, This
was at a stage when all the evidence which 1he HASI had winted 1o place before the Buard had
been received, and when the only evidence then remnining to be heard was that of one expert
witness attending that day and of a few witnesses to be recalled to complete minor details of their
carlier evidence, ‘ -

..

i
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- Co-operation by the HASI.

, At the beginning of the Inquiry, the MASI hailed the appointment of the Board with great
- jubilation, proclaiming that the Jnquiry woull completely vindicate scientology und dianctics.
In fact, Hubbard_went so fur os (o declire thyt tw-Board hisd _been appointed.in Fesponse, to

scientolopy™ denyuids, The NMAST Bppeaiéd (v co-operate i the Toduiry by being represented ™~
cientologys de 5 ; : | |
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efore the Board and by cowgilying with requests by the Board for literature and the like, It
readily provided facilities for canmel assisting Loard, the Beand secretary and an audit officer
1o examine its records, 1t presented a number of demonstiation sessions of scicniotogy auditing
for the instruction of the Board-and=nlw provided ficilities furdbie, playing of -g-selection-of ... -
JHubbard's taped lectures,

N It was, however, noticeable that, as the inquiry proceeded. the
scientology interests, while appearing 1o be helpfui and intortaative, teamded sematimes o cloud
“and confuse jssues by 100 great attention 10 nonsessentialy wnd estrem iy fongthy eapueaitions of
cortisin aspects o!‘-scicntqlogy:”‘Iﬁtcr’rcﬂﬁctinn'su‘g:_:csts"1he probability that tins approach was
deliberate and wis™ really designed, notwithstanding the apparent reidiness to co-operate, 10 S0
exhiust the patience of the Board or so overwhelm it with minute detail that it would -be..
persuaded Tngainst - prolonging "(he_dicuiry <umtil- the €hcibsion of all relevant evidence; -~ Such-..
a devious plan may well have been inspired by the Brain-washing Manual (a4 remarkable document
oftefy refdir¢d 1o by Huhbiard aind deult with atTenth in Chupters 12 and 28) which scientolGgy
appears 1o Fave followed in otier Tespécts.for that manuil zives directions as to_* conduct under—
fire”, and difecls that one ** must have to hand innumerable documents which assert cnormotisly
encouraging-figures <7, - Not one of these. cases cited need be read, but they should be well |
documented and printed in such a fushion as to form excellent court evidence . The manual
further directs that * In order to"defend == - a great complexity should be made of psychiatric,

-~

psychoanalytical, and psychological technology, Any licaring should be burdened by terminology

too difficull 10 be transeribed easily ™. The manual further diveets that s~ =—""""""u ____
= Varlous ¥pes of insadity should be characterized by difficult terms. The actual
state should be made obscure, but by this verbiage it can be built into the court or
investigating mind that a scientific appreach exists and that it is too complex for him
to understand, It is not to be imagimed that a judge or a committee of investigation
should inquire too deeply into the subject of insanity, since they, themselves, part of the
indoctrinated masses, are already intimidated . . . " ’

penerdl sttitude of the

3

Mental Health,

The task of the Board in giving effect to the very extensive terms of reference inevitably
... involved the investigation of certain aspects of mental heulth, but only so far as they related to
) f%cicmology and its practice, The tesms of reference did not involve investigution into the
‘W tcchniques or practices of psychiatry or psychology s such.  From time to time attempts were
mude by the scientology interests to widen the scope of the Inquity into a gencral investigation
of the medical profession, or more particularly the practices of psychiatry and psychology, in an
cndeavour, it would seem, to deflect attention from scicntology by auacking orthodox practices
- of medicine. The Board consistently declined to pursuc such irrelevint excrcises,

Glossary and Abbreviations.

A plossary of scicntology terms appears in Appendix 6.

Simplicity may be achieved by the abbreviation of common words, names, and phrases
which will constantly recur.in this Report. Unless some reason exists for amplification, the
[ollowing abbreviations will generally be used for the words shown apposite them :
Com. Mag. .. Commumicarion Mugazine, oflicial magusine of the Melbourne
o HASL

Dianetics: MSMH .. * Dianctics : The Madern Science of Mcental Health ™', the first
‘major work by Lafayette Ronald Hubbuard on dianetics,

Gogerly .. Ernest Denzil Stephen Gogerly,

Gogerly, Mrs, Mrs, Catherine Mary Gogerly, wife of Gogerly.

HASI ‘e Hubbard Association of Scientologists Inteinational, the name
given to the scientology organization, which has branches in
reveral countrics. ‘This abbrevintion, unless the context
otherwise requires, will be used generally to refer to the
Victorian headquarters of the organization and its adminis-

: tration at 157-59 Spring-strect, Mclbourne,
HCO Hubbard Communications Office, the organization whereby the
‘ ~founder of scientolopy  keeps in communication  with
scicmologists throughout the world and through which he

o promuipates directives, &e,

Hnco pull. Hubbard Communications Oflice Bulleting a bulletin issuing
frequantly from 11CO, containing directives, instructions,

: exhinrtations, reports on discoverivs, &,
HCO Infm. Lr. .. Hubbard Communications Oflice Information Letter.
HCO ol L, . Hulbard Communications Oflice Policy Letter,

.
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. HGC - v Hubbard Guidance Centre, o section of the Melbourne HASL
Hubbard ., Latayeite Ronald Hubbard, founder of scientology.
PAB . Professinnal Auditors® Bulletin,
~ Tampion ., Jan Kenneth Tampion,
~Tampion, Mrs, =© Annic Tampion, wife of Tampion,
Williams - .. .. Peter Rogers Williams, '
Williams, Mrs. Penclope Elizabeth Berneastel Williams, wife of Williams,
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CHAPTER 2
INTRODUCTION

N e Pattern of the Report,

In order 1o fucilitate the reading of this Repori, it is considered advisable o set out in
o antroductary chapter aovery briel review of what follows and 2 conspectus of the contents
el the Report, so that initial references 1o scientolegy theory and practice, which occur before
these aspects are fully dealt with, will be more readily understood,

In Appendix 6 is a lisi of abbreviations used in this Repoit and a glossary of scientology

twrms,

The subject matter of the Report has been divided into chapters.  Though there is
mevitably a degree of overlapping in the topics dealt with, an attempt has been made 1o deal
reasonably completely in each chupter with a specific aspect of scientology,  Where necessary
however, there are cross references 1o other chapters.  The latter part of this Chapier is devoted
to a reference to salient aspeets of the Report,

Though the whole of the Report deals with scientology generally, Chapter 3 makes some
reference 1o Hubbard's descriptions of seientology and the claims which he makes for it,

Chapter 4 deals with the organization of scientology, both on a world-wide busis and in
- Victoria,

Chapter 8 deals with the financial aspects of scientology in Victoria.  This is given in
some detail and serves to show the ramifications of scientology.  One significant feature is th
control that Hubbard eXereises over scientology, exvending even to rewining 1o himself and his
wife exclusive ¢oifitTl of ai Jeast two bank adesints i Victoria® in which money is regutarly: b,
deporited™™ AL (he " conclusion of Chapter~$ reference is made in’ summary form to certain
impartant sinancial aspects of scientology in' Victoria,

Chapter 6 relates 1o Hubbard, the founder of scicntology, and gives biographical and

s OVhEr detatils about him,  HisTimporiance to scientology cannot be over-emphasized,

A 'S SR e
ey Hubbard makes highly extravagant chiims to learning” Thd™he parades as o sentist of
colossal eapacity,  He claims also that the.theories and practices of SUCHtology “are Bised PO
T sciantfieTesFRNTTAN these cliims are entirely unjustificgd ;. his own deficiencies and hose of ==
his=ressarch ™ Wi 'dealt With in Chapters 7 and 8.
Scientology developed _out .of a pseudo-science. ealled *dianctics ", which is stil) a
significant Jind” duigerous part of scicntology. Chapters 9 and 10 deal with dianetics ind fis™
asSTeTtion Wil Sclemtelogy.” ™ The link is an intimate one and, though scientolopists claim that
dianetics is not now practised, such a claim is false, . —
et ,m"“"‘-.-—-__,._" - .
Chapter 11 deals with suflicient of scientology theory to give a fair picture of its entirely
ridiculous qualitics,  There is the danger that when one scehs to classify and codify nonsense,
the suhjest matier may acquire a ceceptive quality of reasonableness. It would be unfortunate
if any such quality were bestowed upon scientology theories by reason of the attempt in Chapter
H o codify them,

Chapter 12 deals with the teaching of scientology.

Chapter 13 deals in some detail with scientology processing or auditing, A number of
processes are dealt with at length,

Scientologists frequently use an electric instrument, called an - meter, in processing,
Very extrav apant bt _unjustified_claimg, are. made for this meter, which is dexlt with in Chapter

-~

- Interest in and adherence to scientology is procured by cunning methods of dgeceptive
adsertising and carefully caleulated and_ develaped techniques for mental coercion and resiran
THESE are dealt with in Chaprer 15, S ——— S - —— e -

Chapters 16 and 17 deal with a person's progress in and dedication 1o scientology.

One of the most alarming fuatares of scientology, whivh iy denicd Py Hubbard and his
followers bat abundantly proved by relinble and convinenny evidence, is thit beyond ity clementary
Mazes scicntolopy techiniques, are enly, of -aliast L identical with.. tho., ol comiiaid " or
awthoritative- biypaoeis and are poren shy hanmful to mental health. Chaprer 18 itusarates
the piiatiet between serentalogy and i prone-technigues: === sme,

Scientology, in an indireet vay clims to heal, Chapter 19 deals with those elaims.

Oiher bencfits ¢laimed by scientolory are dealt with in Chapter 20,

-
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In contrast with Chapters 19 and 20 are Chapters 21 und 23, dealing respectively with *ae
actual general elfects of processing and its danger 1o mente! healthy O e many enil aspeets
of scientalogy, its danger to mental health is dhe gnost serjous,  Included e phrise * danger
o MO Tealn™ are mimy other @il of scientology, both moral and social, for these are .
often interwoven with mental il health,

Chapter 22 deals with the viciousness with whieh  THubbard vilifies the medical and
psychological professions, and engenders in s Tollowers Tear and hatred of those professiuds,™

Cpamea ek RN aadni o AT

~ An alarming feature of scientology 18 its p[»'!cﬁtiulnygl‘or coercion, This is dealt with in
Chapter 24,

The titles of the next four chapters are self-explanatory =
Chapter 25 .. Moral laxity ;
Chapter 26 .. Family discord ; A
Chapter 27 .. Scicntology and religion ;
Chapter 28 .. Scientology and politics.

.~ Scicntology is a, pcr\'e.r!t,cd‘;[orm of psychology. ~Due to the absence of statutory control
of those who profess 10 practise psychology, opporiunities are afforded to charlatans and other
ersons without adequate qualifications to engage in exploitation of the gullible and impressionable.

his aspect is dealt with in Chapter 29.

The conclusions of the Board, sufliciently ‘evident from the whele tenor of the Report,
are summarized in Chapter 30.

As dirccted by the terms of reference, the Board makes, in (_Shaptcr 31, the recommendations
which it considers proper concarning scientology as known, carricd on, practised and applied in
Victoria. ,

Conspectus of the Report.

This Report covers a very wide canvas and deals with many phases of a bady of learning
end a collection of techniques, compendiously describad as ™ scientology ™', which appear strange
and unreal to the average individual,  Scientology claims to be " That brdiieh of psychology Whicli
treats of “(Embracesy human-ability.”= - Its _theories_are, however, generally impossible, peculiar, -
and novel 1o itself,  In that it deals with a varicty of real and imagined activitics and’ Conditions™
of the ‘mind; celentology may be classed as a kind of psychology, though often irrational and
perverted,  Its techniques “are “a* conglomeration of procedures based an misconeeptions of

gy ehiatry, Psyeholdgy, psycho-inalysis and~other” séiences; as well as™d very heavy Jeivening

of ‘proccdures that are its founder's own brain-children,

The word * scientology ** was first used probably in the middle thirtics of this century by
Lafayctte Ronald Hubbard, the founder of the * science ™ of scientology, which is the subject
matter of this Report,  In about 1936, Hubbard, then a voung American author, is said to
have formulated certain * axioms ™ which later developed into the axioms of scientology and’
the axioms of * dianctics ", The word ! scigntology 2 was not used. except perhaps sporadically,

until 1951, In_that year, Hubbard claims to_ have, succeeded, at Phoenix, Arizona, US.AT In™

‘u

proving by_*“scientific rather than” religious or Rumanitarian ** means_the existence of a_spirit, -
akiito the soul, WHich hé TéFhied il " thatiin™, and " thereupon’ 1o have founded or discovered
scientology. ‘

Scientology grew out of dunctics, which Hubbard had founded a year or sq_catlicfom

Dianetics, Which i described ds ™ the Wodern seienee of niental heulth ™', “started life fully-fledged

in 1950, when he published his first major hook on the subject named, Dianctics @ The Modern

Scicnce of Mental Health.  The following year he published Science aof Survival,  In these two

books he set out and developed his main theories concerning dianeties.  He cl:tims...tlmuhc.’ sree!
first book was based on i vast amount of ciperiment and daty and that it wis written in three /707
week§ T Theelatm v mady for hoth " Tianelics and scientology that cach is a science, validated? ) #0
by its * workability . No scientific evidence was called to support such claim,  On the other pegeaac
hand there was a larpe and impressive body of cxpert evidence which refuted such claim in no
uncertain terms.  The Board is satisfied on the evidence that there is no justification for this

claim in respect of cither dianctics or scientology. (See Chapters 7, 8, 9.)

In dianeties, Hubiard caimed that the hidden source of all psychosomatic ills was the
“engram "', and that dianetis shills had been developad for the invariable enre of all psychesomatic
ilnesses, “ which constitute 30 per cent, of man’s iMnesses.” The *engram ** was defined as
a moment of UNCORsCInI LS Contiining pain. or painful cemotion and all perceptions and is
not available to the analstical or conscious mind s esperience . The enpram was said 1o he
peceived in one's past, the ® past ' in dianeties being either i ths lifctime, or more likely and
wore frequently m e ;':;z:*::"l period, ie, during the mother’s pregraney, (See Chapters 6, 9)

’
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In dianetics, Hubbard dealt with ** the clear ™ who was the optimum individual and was the
ol of dianetic therapy, A clear was an individual who was entively without ills or aberrations,
N an inteltigence high above the current norm, I later years the concept of a clear developed
 ehanged somewhit, but the state of clear became seductively more desirable ol attainment,
1 remained for abl an clusive will o the wisp,  Adherems of dianctivs and scientology vaguely
Cieught and still think of the state of clear as being o worthy goal und something highly desirable
©and, as *tpreclears ™, they strive to attain it For many years Hubbard, both in dianetics and
wientology, has been promising his followers that they would very soon be clear 5 but few have
“heen recognized by scientology as having attained that staie or, if they attainad'ity to have remained
jong in it, in spite of the award of a siher bragelet by Hubbard 10 thuse whom he certified as
clear,  Beyond the * clear ™ dies the ultimate goal of scientology, naneely, ** operating thetan ™
or * OT*, said somctimes to bz & purcly hypothetical state but, according 1o Hubburd, readily
attaindble” if only scientology practitioners could do their jobs properly, ‘fhe accolade on
attaining such an ecstatic state is a gold_bracelet bestowed by Hubbard,  Hubbard has <laimed
that the state of OT has been attained, butl that for the time being those so exalted are remaining
incognito,  (Sce Chapter 11.)

Many_of the_processes.of_dianctics and.scientology are essentially hypnotic and induce
hallucinations., (See Chapter 18.) ASTTIE practice of dianetics-developed; processing puiported--
to bring to light engrams which related to periods long before the prenatal period,  Hubbard
assumed_that-theso-dallucinutions were real_and lie-aeveloped, the_sheary, that the_incidents Tad,
occurred in a * past Jife ", that is, in a previous lifetime of tie person, , On this basis he claimed”
1o have discovered the thetan, which was really thepersoit; the 17 Which he declared had survived
the deaths of conntless bodies to which it had been successively assigned over the untold trillions
of years of the thetan's existence. .

In 1950 Hubbard had founded the Hubbard Dianctic Research Foundation in California,

In 1951 difterences between him and_the_board of_control of- thai_organization. caused..him-ta__
withdraw_froni if, and Tie theit Tolinded “séientology. ., He proceeded to build up his scientology
organization 10 pronioi¢ The thedrics™and practices which his prolific mind and pen produced.
e is a man of great imagination and encrgy, and Hubbard Association of Scientologists
Ef"”f)cm:nianul (commonly reterred 1o as ** the HASE™), which he incorporated in 1954 in Phoenix,

Wrizona, now has branches in many countrics of the Western World,  (See Chupters 4 and 6.)

: Hubbard is the governing director of and is all powerful in his orpanization, e directs
- and controls everything_and. everyone. 10-an-astonishing degree.  Though this is a report of an
- inquiry into scientology, it must necessarily and equally be a report on its founder and master,
for his personality pervaded the whole Inquiry and an understanding of’ Hubbard is necessary
for an understanding of scicntology.  Hubbard will be referred 10 constantly in this Report,
Though Hubbard did not auend the Inquiry and presently resides at East Grinstead, Sussex,
England, and was last in Victoria in 1959, scientology as known, carried on. practised and applied
in Victoria-is as.much_under Hubbard's dircetion and control as thotligh” he had - been)” for the
- past_cight and more years, siiting in the chuir belind the desk in the room at the Melbourne
" HAS) which is always kept ready for him.  Hubbard's writings, which are very voluminous,
appear in teveral books, mary magazines and pamphlets, a multitude of bulleting and many
other communications. The Board considered that an important part of its inquiry related to
Hubbard, the power which he exercised over the organization in Victoria, the inifluence which
he wiclded over members of the community who bacame interested in scientology and the
literature and othsr communications and instructions emanating from him which were the
foundation of scientology practice in Victoria. (See Chapters 4 and 8.)

Hubbard's theories developed along astonishing lines © he had been a successful science
fiction writer before 1950, and it is fair to say that in his scientology writings therealter he continued
10 demonstrate his remarkable flair for fiction and fantasy,  He wrote thousunds: of puges and
spoke millions of tape-recorded words about thetans, operating thetans, past lives, time tracks,.
engrams, implants, galasics, events of countless trillions of years aga and multitude of other
similar topics. He propounded axioms. fuctors, logics and prelogics ; and he wrote about
dynamics and emotional tone scules.  Paraflel with and incorporited in his theoreticnd writings
~are the details of cver changing techniques which he claims to have developed by rescarch at
- ‘w home at Saint Mill Manor,  (Sce Chapter 8.)

So far at least as_Vietoria is concerned—but the same seems 10 be generahy.srue_for other
© countries, fou=feieifology, does Mol eliim ™o he T retiglom I clifias 1o be an exact science,
“Hubbard claime, amongst other thingS to hai e Tiscorered by exaet scientific methed rather than
by humanitarian or other means the existence of what he culled the ™ thetan ", which s
imprecisely defined in seientology but which, for convenience of forming i coneept of'it, is sometimes
described “as being like the soul in Christian heliel or asspirit or something 1o that elfect,
Hubbard claims_that scientology changes oo ‘m‘l‘l‘l:,\_l}‘v”‘;!if_)nkJ:md,Ll‘.:-ny,.'h,IIU.JZ)LILI'.S.‘I‘K"“”C‘; and
et o o Ca oIS biently - Lo 4o uny pelivians woneny g ged an thy same timehe
seicniologiste.  In Ameriea. there are what are calledd " fousumyg chviies of scientology ™,
forinded by Hubbard, b Victoria there is no such establislint as the founding chuich of
wientology, though in the early days of scicniol gy in Victoria <ome of its adherents referred to
;
/
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themselves 1s * the reverend ™ and for o time there was even o bishop ™, the illusion being,
- heightened by their clerical parb. The titde of * Doctor of Divinity *, designated by the letters
CHD v used by some seientologists awd on oceieions even by Hubbard himself. This
» w doctorate ' was bestowed besome Hubbandian insatwion in the United States,  But these
/M' and a fow osher wappings do nov maks wowntology o religion or its practices or beliels religious,
o Nor do boluted chums that scientolopy is @ relipion, made towards the close of the Inguiry in an
attempt 1o ohseure the yeal issucs involved in the Inguiny, transform scientology into anything

even reme -ty religious.  (See Chupter 27.)

Dianctics 1 ecifically claimed 1o cure mental and physical ills,  Though it was said that
dianctics was not now practised. that is not so,  Dianetics is said to be o pant of scientology
and in Victoria scientology has been setively practised in the fields of mental und phivsical health,
The HASI claims 1o be "t waild's Jargest mentul healih organization ** and has frequently
claimed At it ** proofs people aEimst memat-and *physicaT ills,” " The hoard heard a large
body of expert professional evidence which proved conclusively that from a psy *hiauric_and
psychological point of yiew-there-asegrave dangers 1o mental health attendant uPIn TréaTmen!
by scientologhi=and that the extravagant e that dighetie=iind seientology processing couild
efféct cures of mental and physical ailments or would proot against illnesy were entirely unjustified.
“The scientologists have devised means whereby, though not in terms cliiming to heal, they
nevertheless manage in a very skilful and deliberateavay to spread the belief that scientology cures,
bolrmentat-mnd PLFSiGAl ills,  Diandic theory_mnd Practice arce so interwoven with' seiemology
theory~and prictictas~to e often” fiidistinguishuble. Al ‘dianeiic literatuie is recommended
(chg'n)g i seieniologisis_and thetwo: names are constantly linked, (Chapters 3, 9,710,719y
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From an carly stage in dianetics, and thereafter consistently in dianetics and scicntology,

many of the techniques used were and still are potentially harmiul hypnotic processes.  They
~are administered by thT wrong peofiTs, i the yrong' prople; for the wrong reasons and in the
wroiigway:” Tubbard has'said that hiTtéchnigiies ave not hypnotic wid‘some withwsses have stated
they were not, but they plainly are, as the evidence of expert psvchiatrist witnesses made clear ;
and it is obvious that in Victoria for the last ten years and more an increasing number of
scientologists, quite unfitted for the tusk, have bheen meddling in an unskilled and dangerous
way with the mental health of thousiands of persons, some of them in urgent need of proper

psychiatric treatment and care, (Chapters 18, 21, 23))

et ay

N tel [ . (1) » : _,_.-“-M
Sciemolopy-practitioners areented=tpudiiors 2 ~These IHISNIRETITITTOUNE persons, g‘b

, some still_in_their teens or just beyond, sometimes ill edugited, and "with only a few months' »p/‘
training 1n scientoldgy twdhiniques 10 equip them for their tusk of taking control of the minds of o o

- thicir patients. They are persons whaearlier have Touns théirway into scientology, lured by the
Sromises ‘of scientology which they accepted against reason and without question, In_ some
instances, auditors are persons who themselves are or hanve been mertally ill and this CircuRTSlIToe=——

has~prédisposed™theiii 16 ¢spolse scientology.” (See Chapters 12, 13, 15,16, 17,) mremmee ¢ G

Scicntology ' iiifiltrates " in an‘insidious way,  Inits carly stages. its practitioners pretended i
to be minisiers of religion and. so garbed, they effceted emry 1o various places,,  This practice
is_now discontinued, ™ Instend. asystem of apparently innoguous advertising has taken its place.

Scicitology organizations, under various names, advertise free lectures and courses, where ** the
able arc taught to be more able . and promises are madv that techniques are available to increase
1Q and improve personality. « None of the theories or advanced printices of sciemology is mentioned
in ihe advertisements, The appeal is made in the advertisenents, to the ansious, the worried, the
inadequate, the Jonely. the gulliblelznd (though he sy not know ol his condition) the mentally
il="The pleasant surprise of the free feetvres and the impression mede by the appareit ciliciency
dnd'the glibness of the HASE staft” hold promise of greater things 1o come, the unsuspecting

“individual is persuaded 10 undertake processing or a course of training und exentually, cven.if

~he_realizes the deception. he is generally so indoctrinated as to be bavond caring,  (See Chapters
15, 16, 7)) T~

s el w se men
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Scicntologists freanently have a strange and obsessive dedication to scientology, which enables
them cheerfully to make considerable pirsanal™and  ceonomic saerifices in b interests of
scientology. (See Chapter 17.) This dedication arises because of the bemueed state produced
by its processes and the inxidious appeal”which' it makes to those persons who seel eenpe flom
the r(‘:!ﬁlix‘:&-f!c—.&&cu}-‘dn}-‘-n??"‘8‘7\’.‘;‘.‘?'—:1l\.d'-*o!‘t*pw‘b‘{?m%*'.ﬁ""‘,'.“.':":‘.{""'.'1, B AR BT RHELIECU I 1Y
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’ “Scientalogy possesses certain features which are morally highly undesirable, Many of
he processes are.of & hypaatic niture and sormd indibitions and restriine are ichived, with the ™

fesuit that ‘when mitters of sex and perversion are introduced into processing, s is frequently ie= -
. Sine, they-are discussed and probed and dwelt upon sometimes for hours on end, - The qualitg™™
W f the filth and depravity FeCGided in the 1AST files as being discussed hetween preclears and =™

S hdinors almost defies “deseription, One highly disturbing faatire of the gangerous hypnotic’

echniquis used Is that the perverted and erotic disclosures of & preclear are very frequently merely

' 'Imllucinutory. yet they persist as realities to the preclear who is theveby often morally disturbed.

l

(Chapter 25)) v
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V. Though scicntology affords for some people an escape from the realities of life, itis not in

~any way a heallR¥ diversion or recreatim =11 is Gitic thdreserse™ 1t robs peaple of their inftidiive, ™
theirsense_of-fesponsihility,” their critical ficulies” and Sometimes their reason, - It induces them’™
menially 16 "debase and enslave-themselves. -1t has done. and is capable of doing, prave harm 10—’
the ‘mental-and physical. health“dL its ~victims- by the practice JoF dungerous procedures and by
persuading them that_orthodox medical care and treatment, which some of them may urgently
reguire, s ovit and to be avoided. Tt consisteitly relieves them of large sums of money in payment
of fecs for processing ind- training, (See Chapters 16, 17, 21, 22, 23))

The income of the Melbourne HASI for the six years ended the 30th June, 1963 was well over
a quarter ¢f a million pounds. During that period many preclears paid large sums of money for
auditing and other services ; in several individual cases the sum paid was substantially in excess of
£1,000. (Sec Chapters 5, 17)) ‘ ‘ '

: Muny of the theories and teachings of scientology are so fanciful that.the reaction of the -
normal individual on Kizaring them is generally one of amusenent and ineredulity,  On this account,
the impression may existin the community that scicitology is just harmiess nonsense and its follovers
merely queer people, that its theories are foolish’but funny and that not much harm is heing done__
“by alfowing silly people to have their silly beliefs and carry on their silly practices. .. Such an_attitude
is weléonied by the seientologists: for it serves to ohseure the real natwre of scientology. . A tolerani”
“live and Jot live” A
community, generated by tolerance and..polite- disinterest, ~that scicntology {hrives,

. ‘._‘-_.w.'.‘“.‘___‘..._..w,‘.un-—" . " e,

; Hubbard is well aware of the value to him and his orzanization of good-natured tolerance
and incredulity. and he trades on it.  In HCO_Bull. of the 29th July, 1903, he writes,

o “ Incredulity of our data and validity,  This is our finest asset and gives us more

- protection than' ani”other single dsset? I certain’ partics thought we were real we would—a
have infinitely more trouble, ~ There's adtual terror in the breast of a’zuilty personat he”
thought of OT. und without a public incredulity we never would have potten as far as we
have. And now its too 1al& To'bestopped.” Thic protection was accidental but it serves

us—very well indced.  Remember_that_next time the jgnorant, scoff,h o ====777=~
ot © B .48 casan G 6 S BV L0 B S TR L 4 Rl M il
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attitude is what scientologists fervently. desire,. for it is"on ‘the ' incrtia~of "the;

<

v

“Tqlerance of the beliefs of another, however silly they may seem to be, is one thing,
Taaction, when the practice of those baliefs is positively harmful to others and may be peniiarenty
* dainaging:is quit¢:inother thing,  The damage dome md likely“to.be done by the practice of
_uscicntology s alarmiivg. and”if this Report fails to make clear the great danger 10 the mental
~ health of ‘the”community which scientology has been and is; the appointment of the Board will -
have been in vain. ; : :
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| | CHAPTER 3
 SCIENTOLOGY AND CLAINS MADE FOR 17

Although no adequare definition ol seientology i found in Hubsbard's millions of written
and spoken words, iy estravagant clims for it have been made, some of which may appropriately
be considéred at this slage, , _ ‘

- Seientology," writes Hubbard i Seientology ;0 8-80, “is a new word which names
a new science. It is Tormed from o Latin word;* seio ', which means know, or distinguish, being
related to the word * seindo * which means cleave,  (Thus, the idea of differenticion s strongly -
implied). 1t is formed from the Greel: word * Jogos *, which means the word, or outward form
by which the inward thouglit is espressed and made known : also, the inward thought or reason
itself,  Thus, scientology means knowing about knowing, or science of knowledge.”

Such is the arrogunce of Hubbard that he assumes that, having explained with somc pomp.
- that * scientology ™ is.a hybrid term formed of the misalliance of two clussical words, scientology
1s actually that which he siys it means, :

Scientology. savs Hubbard. thus means ** the study of knowledge ™ 5 it is the * science of
knowing how to know : it is a route 1o knowledge, it is not knowledge itself " ; it is a * gnostic
faith in that it knows it knows ™ ; “the science of scicntology is an engineering science ™ 3 jt
is ** a precision science ™ ¢ it s * the cammon people's science of life and betterment ™, In 1964
it claims 1o be the science of * learning how to learn ™. a .

From Hubbard's writings and lectures comes an almost inexhaustible flow of pretentious
claims.  Scientolony is “ihe first major breakthrough by the exact sciences in the field of the
humzanitict=-didieatad in the finest tradition of human dignity and freedom espoused by brilliant
men in all periods of man's aseendarey over his relationship to the animal ™ v itis **the. only
suceessfully validated psycho-therapy in the world ™ y iUds “the first precision science in the field*

-~ oF thé™ humanities™, |y lays claim 10:n great nuinber of other *firsts *, which nced not be
_enumerated, . ,

. Scientology is claimed 10 be ** that branch of psychology that treats of human ability ",
It is said 10 do * things for people where nothing has been done before, It makes people well
from illnesses which were ence considered hopeless, It inereases their inteligence. It changes
“their competence and bitters their behaviour, " In addition tn those it brings them a beticr
understanding of life ™. " Seientology, the science of knowing, came out of the same crucible as
the atom bomb, It is developed for good. not evil, For that reason Scientology has been called
‘that branch of atomic science which deals with human ubility.  As its founder has been trained

as onc of the first nuclear physicists it ean been seen why,

! * Scientology is a system of organized axioms resolving problems of the spirit, life and thought,
developed through 'the .'mph_cnuon of thc-mcl!mdol(,\g,\' of the exuct sciences to the humanities by
L. Ron Hubbard, an American engincer and philosopher,” -

.. “ The science of scicnln!o_gy is' i broad well artiewtated seience in the fullest sense of the
word, which covers the mind, spirit. livingness and beingress of man, Scientology is the first and
~only Anglo-American development in the field of the human mind, :

% * Scientology covers livingness as a complete subject,  Dianctics covers only that part of
“livingness which applics immediately and directly 1o the human mind.” .

* Scientology bringe order and knowingness ot of confusion and chaos, Scientology *
«is an exact science of the human mind and spirit. It ueed ihse methodology of mathematics and
nuclear physics to create precise Enowingnescin o hitherto unknown field, Scientology and Dianctics

arc the only Anplo-American developments in the field of the ming,”

. Scicnt_olog)'_i:uﬁs)'chn!n;‘\;min A different form, or rather a step further ahead. The
- scientologist Unfikic the prychennuy3i e tn knotwnathine ahove veu,”, Your problem is everhady's < !
- oproblEi: e T Work is not PV diecled towards (e mentally il but rather for those who
“are able in that they may beeome more iz, Alter 14 hours processing "the avernge normal
person's 1Q can be rised by anything UP 1O 20 pOINts, = eremmmr w0 -."”""“"'“’“\“'”'ﬁ""""'"-mw;

N._..,_.-..,_.-—u"“"ha. .y ."'.O‘QWF"-*IMU-“,'.‘
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“ Scientolany is wsed on life, and its forme and prodiiete, - The chicf uses of scientology
are in the fickds of edueation, oreanization, mental disabilivy, social order and religion,  Seientology
is the first to pive seientific paning 10 these,” o A Seientolopint is o fisag cotnin ta the Buddiiui,
adistant relative 1o the Tees s fendal hemy of the enskiving priest and a bitier foe of the German,
“Viennese and Russizn delinniy of Man,” o '
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v Evidence piven before the Board Jias shown that these elaims are not justified,  Mowever,
the constant repetition of these assumed qualities and virtnes has been so effective that the gullible
have accepled their validity without reservation, guestion or eriticism,

Two of Huhbard's books are Scientolony ¢ 8-20 and Seientology » 8-8008 1 the * 8-8",

explains Hubbard, stands for ** Infinity-Infinity ™ written upright, and the “ 0" represents the
static, theta, 0, | ;

Scientology was founded by Hubbard i 1951, though the word * scientology " wis used
by him probably as carly as 1935, One ¢l 1 made for Hubbard by Jack Horer in Summary
of Scientology was that as carly s 1935 Hubbard had already formulaiéd=some ‘of_the_basic
axioms of scientology. Mubbard himsell T i article “entitlet = Seientology” A New Science ™,

- publishied—ir=Scienratory issue=25.G about 1954, writes, * The. basic science was named
" Scigntology * in 1935."Tn 1947 1. Ron Hubbard ehitnged'its name 10 * Dianctics * in order to make. -
a social lest'ol publication and popularity, The test completed, in 1952 he changed the scicnce back
to"its-original ‘name; scientology..  This was done to inhibit its being monopolized for private
purposes. ™ There are several inconsistencies in references which the Board was given as to the
carly history of scicntology and dinnctics. The foregoing quotation from MHubburd himself clearly
shows that dianctics and scientology are inscparably interwoven parts of thesame subjeet:**Whatever
be'lic precisé date on whichmames wers chunged, scicptology from_1951 onwards developed out
of what_diangtics was at the time, and the two have Jemained insepdidible ind, as to substantial
parts, indistinguishabler=4t~wifl be ‘mecessary to”consider” at length’ variovs-aspeets-of dianelics:
At this stage it is‘perhaps sufficient 1o mention that fundamental 1o both dianctics and scicntology
is the proposition that a person has at least two minds, the conscious or unalytical mind, and the
reactive or irrational or subconscious mind. (Referenice is sometimes made 1o a third, the somatic
mind). It was Hubbard's contention both iy dianctics and scientology that at the seat of every
aberration was a basic cause, a basic-basic. In dianctics, this was said to be the engram, most -
frequently esperienced in the prenatal period : in scientology, it has been said at various times
to. be an engram in an carlier lifetime. facsimile one, an implant, a non-cellular engram, the goals-
problems-miss, on the lastnamed of which newly discovered basic-basic Hubhard scems currently
10 be working. These various causes were advanced in succession as being the new basic cause
of aberrations and. as each such basic cause was discovered, it was procliimed as the * ultimate

S77hor a * breakthrough ™ or soime other last word. Around aberrations of the mind and the causes

“="Which Hubbard says he has discovered for such aberrations, he has built a fantastic body of theory
- and has developed numerous practices or techniques for the resolving of such aberrations, In .
scicntology, Hubbard claims 10 have found that the aberrative cause might have existed Jong before

~the prenatal period, that it could have occurred in some previous existence i and 1o explain how
the past could be Jinked with the. present he imr(:duccd the thetan. S

~ The essence of scientology was said by Williams to be “ the stating of an objective or goal
along.the lines of increased efliciency or well being. and the process used to obtain that object "
By a process was meant o mental excreise desiziied 10 delete aberration from the human mind
and to improve the performunce of the innate faculties of the human mind, The ** mental exercises
of scientology take many forms which. despite vehement protests to tlic contrary by scientologists,
are, in a great number of cases. evidently hypiotic or baced on hypnotic techniques.  Some of -
these * mental excrcises ™ are of a repatitive nature, involy ing sustained questioning of the individual,
over many hours and even duys on many topics, ofter B thesiazt iy imate Tind.” This processing
freGuently prodiices in T sibjeet ‘mental p.‘cturcﬁﬁﬁﬁmﬁmﬁm‘mhminnwry nature,
but which are treated by the scientologist as being recollections of aetus) experiences of the thetan
and as conclusive evidence of past lives and other scientology theorirs,  Thoess hallucinations
frequently persist with the individual as realities and expert medical evidence makes it clear that
they are potentially harmful.

: The processes are conducted by scientologists who are called auditors ', and the individual
who is undergoing processing is called the * preclear®. There are numerous processes which
are developed and changed from time to time. but whittever process is run in an “auditing
session ™, the procedure *“ in se<sion ™ is carried ot on unvirving lines,  Each session commences
with a sirict ritual and eods with a striet ritwal. On occasions, an electrical instrument which is
_called the ** E-meter ™ is used. Almast magical powers are attributed to the E-mcter which is
i in great reverence by scientologists and revarded with ave by preclears s being infallible in
i determination of the ‘truth or otherwise of statements made by them,

Extravagant and unjustified claims #é made for scientology processing. Many of the
processes are potentially detrimental & e mental health of the perans Procéssed, (0 _some.
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nnc,L,l,ht‘.;m;s‘m..!ggw $\jl~3icl,n. Jheymay be doing, This Report deals  with numerous features of
scientology and TS Pprattices.  These niv‘oductory ‘remarks are designed 1o indicate broadly the
~ general picture 1o be presented. ‘ _ SRS :

One difliculty which faces anvone concerned to obtain a comprehensive picture of scientology

is that since 1956 no avtempd has been made 1o produce & comprehensive and unified thesis on
the theories and practices of scientology.  From about 1956 the dissemination of scientology:
theory and practice has been by means of small books, periodical magazines, pamphlets, a -
system of communications cilled variously bulletins, policy letters, &c.. and tape-recordings by
Hubbard,  Such publications as merit the description of books, as distinet from pamphlets, have

- dealt only with limited aspects of scientology. - In the resuli, there exists in an uncodified or -

- unclassified form wpe-recordings which are said to contain 30,000,000 words spoken by Hubbard
and writiags by Hubbard which run into 1ens of thousands of pages. The Herculean task of
reducing to manageable size the content of these Hubbardian emanations must await the labours .
of a dedicated scientologist with the time, moncy, capacity, and compulsion to undertake such.,
a uscless exercise, ‘ y ' - :

"
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CHAPTER 4

THE ORGANIZATION OF “ SCIENTOLOGY

“On an International Basis,

. Scientology is organized on a world-wide basis, s " world ™, however, doss not inchude
communist countrics, for Hubbard is very hostile to Communism, o

Administrative international headquarters are Saint Hill Manor. Eust Grinstead,
Sussex. England. where Hubbard resides with his present wife and family.  The headquariers,
it is said, undertake research. provide technical information, advice, and managerial services,
publish rescarch material and conduct special courses. The organization of scientology is
comewhat complex, for the parent company #ppears 1o be a company incorporated in Phocniy,
Arizona, U.S.A.. on the 19th May, 1954, under the name of Hubbard Association of Scicntologists
International.  There_is also_a_company, Zincorporated in_England under the name of Hubbard
Association of Scientofogists” Intérnational Liimited. ,

gy N P VST et g o

The articles of incorporation of Hubbard Association of Scientologists International, i.e.,
the American company, disclose that the company is in the nature of a company limited by
~ guarantee to an amount of indebiedness not exceeding 250,000 American dollars.  The company

is empowered among other things 10 have and enjov all the powers and privileges granted by law
to non-profit corporations organized under the laws of the State of Arizona; to conduct and
carry on any and all scientific vescarch and more particularly the dissemination and advancement
of knowledge of the human mind in mental, psyehosomatic, and allied ficlds | to con:luct schools
and classes 3 to eswablish clinies 3 to publish and have published books, articles, letters. papers,
~magazines, and other periodicals and 1o do and parform any and all acts not inconsistent with
“the laws of the State of Arizona,

There arc central organizations of scicntology in London, Washington. Los Angeles,
Atckland. Melbourne, Cape ‘Town, Sydney, and Perth. There are what are called city oflices in
New Yerk City. San Dicgo. Port Elizabeth, Durban. Johannesburg, Berlin, Paris, Adelaide,
Detroit, Dallas and Twin Cities. and ‘Toronto, Hubbard claims there are franchise holders or

ficld auditors in various ‘parts of most of the continenfsand in “various levels“of governments
and armed services in several countries.

~ Highly cfficient lines of communication are maintained between Hubbard's headquarters
at_Saint_Hill :ind - the cemral organizations,” *Ine central organizfMion”in Melbourne is in"dircct®
welox communication with Hubbard und it is understood that other organizations are similarly
linked. An [English company. Hubbard Communications Office (World Wide) Lid., is the
channe! through which all written cormunications from Hubbard are despatched,  The function
 of HCO (WW) Ltd., is described in HCO Infn Lr. of the 181h February, 1964, in these terms @
S WHCO (W.W) Ltd., is concerned with the Organizations of Scientology on a world wide basis.
It dealewith “Ron's pérsonal communications 1o and ‘from the THCOs, Orgs and Field, und with=—
the. Franchise Holders, =t "sands_out Ron's policics and technical data, 1t has its own direet ",
line {0 the 11COs, Orgsand, City, OffieesTull over "the world.” 1t keeps o close supervisory eye.
o™ local scientologists 10 ensure conformity "to"a “proper standard of Scientology ethies ™.

There is an almost constant stream of communications. flowing from Hubbard in England,
via the HCO, to the various branches throughout the world,  These communications contain
instructions on a great varicty of matters and are variously described as bulletins, policy letters,
information letters, technical data, newsletters and the like. o

The Hubbard Communicathans Office. commonly referred to as HCO, is & highly
important part of the scientology organizition. not only in Victoria but generally threughout the
world, The sole proprictor of the business name in Victoria is Hubbard, and the local HCO -
secretary, in the name of Hlubbard, wiclds great power,  Though it has the same address as the
HASI in Melbourne, the ‘HCO is a distinct organization,

One witness. a former scicntologist. described the HCO thys. * It is a police force which
governs the, ASL. Tt is Hubbard's own police force which™goveris™ the 11AST ~aranizations
thiGuphioul the universe,  JUis separate from the HASE and il ensures that the policy of the
HAST is carricd out. and it has power to hire and fire members of the JTASL - Whether it was
on paper this way. 1 do not know » Allowing for sueh prajudice as the witness might have
had against scientology. he appears to have described fairly well what the evidence, both oral
‘and contained in scientology dovnments, showed the HCO 10 be,
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Though as a matter of formatity the. LAS)H and the HCO are separute. legal entities and
Hubbard is merely a diiector of Tic’ American comphny, he is nevertheless the executive or
governing dircetor and T Riet-exercises complete and awtoseatic contvol over cach organization
and el phasey of their adiivities and )l members,  His name 1t is that the organizutions bear §
his * discoverizs ™ and techiniques they evpluit andd practise 3 his hools are their literature § his
prestige amongst seientologists js such thet he feli the need 1o direet that students be instructed _
that “helis, mercly " liuman being™ - Petsintently to disugree with him brings punishiment ruthless
apd”severe, To matter how ighly Placed i offender:
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Organization in Victoria.

The organization, direction, and control of scientology in Victoria is cffected through and
by the Amcrican company, Huhbard  Association of Scientologists International, which is
registered in Victoria under the Companics Act as a forcign company, with its registered office
at 157-159 Spring-strect, Mclbourne,

The English company, Hubbard Associntion of Scientologists International Limited
(formerly Hubbard Association of Scientologists Limited), is also registered in Victoria as a
forcign company with its registered office at 157-159 Spring-strect, Mclbourne. This company
appears to have been inactive in Victoria at all relevant times,

During the course of the Inquiry a company, Hubbard Association of Scientologists
Internatinnal (Victoria) Pry. Ltd.. was incorporated in Victoria on the 6th February, 1964, with
its 1egistered office at 157-159 Spring-strect, Melbourne, The apparent intention was that this
company should take over the duties and functions of the American company but, so far as the
Board is aware, it had not donc so i the time the evidence was concluded. :

It seems, therefore, that at all material times, of three companics bearing Hubbard's name,
it has bzen only the American company which has been functioning. :

There are, however, several registered business names which are associated with the
Melbourne HASL  The businesses or firms to which these names refer are in some cases inactive,
‘At the time of the Inquiry at least the following business names were registered voith their

addresses as 157 andfor 159 Spring-street, Melbourne, though some may now have become
. de-registered pursuant to the operation of the Busincss Names Act 1962 ¢
' Melbourne Test Centre, proprictor, Peter Rogers Williams ;

Test Bureau of Australia, proprictor, Peter Rogers Williams ; ‘

Academy of Personal Efficiency, proprictor, Lafayetic Ronald Hubbard ;

Hubbard Guidance Centie, proprictor, Lafayctte Ronald Hubbard ;-

Academy of Scientology, proprietor, Lafuyette Ronald Hubbard ;

Hubbard Communications Oflice, proprictor, Lafayctte Ronald Hubbasd.

o A business name, The College of Applicd Philosophy, was repistered as recently as (he ‘ ,k o
15th February, 1965, by thc_llubb:urd Association of Scientologists International. ‘ ‘

; Williams was the continental dircctor of the HASI for Australia. New Zealand, and Occania,
and 1 that capacity he had general supervision of the oftices of the HASI in those areas. .
Scientology appears to be active in Perth, Adelside, and Mclbourne, At the siage when the
Bourd heard evidence, the HASE was not flourishing in Sydney ; this was mainly duc to the
activities of one, Marcus Tooley, tormerly a leading scientologist, who had broken away from
the HASI and had set up in business on his own account, practising what he called * Dynamic.’
Psychology ™ in the samce premises and with the same business name, “The American College,”
as he had carlier used when a loyal scientologist. He took most of the HAS business with him,
and, in the language of scientology, he had become a ** squirrel ™, Scientology is active in New
Zealand and has been since the carly 1950', ** Occania,” it scems, is intended to describe * the
northern islands,” but its precisc meaning in scientology is not material as there arc no branches
there at the present, : :

In Victoria, the HAS! headquarters are al 157-159 Spring-street, Melbourne, .and until
some undefined date in 1964, the HASI also occupied premises at 2 Coates-lane, Mulbourne,
where the Academy of Geientalogy was conducted, The oflicer in churge of the Mclbourne

" HASI s the Association Secretiry {Assoc. Sce.) who was Gogerly t the beginning of 1964, but,
in @ subsequent reorpanization, Willinms assumed that oflice, ‘ ' '

‘vhe Melbhourne  TIASI, which is organized and conducted along lines indicated by
Hubba 2, is divided inee pwe wetions, the ‘Feehnical Division with ‘Tampion as Technical
Direst. . and the Administrative Division of which Gogerly was formerly in charge, Lach of
these $oivisions are furthen subdivided, ‘The ‘Fechnieal Division is. concerned, as its. nume

ce .
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wpgests, with the practical side and deals with the training of students and the conducting of
auditing, - 1 is divided into two subdivisions, one of which deals with the courses conducted at
the HASL  The elementary courses are conducted in the Department of Personal Efliciency of
which Peter Gallop was the director, and the more advanced courses are conducted in the
-t Academy of which Mrs, Tampion was the director, ‘

. Also in the Technical Division is the Hubbard Guidance Centre (generally referred to as
“wHGC ™) which was under the control of Ross Turnbull 3 this centre deals with preliminary
assessments of preclears, professional auditing, and co-auditing.

o The Administrative Division, as its name implies, deals with registration and correspondence,
* accounts, and materials. . ,

To lend stature 1o the positions which vasious staff members hold, titles are fi ely
distributed,  Thus there arc Directors of the various divisions and subdivisions, such a. the
Director of Processing, Dircctor of Government Relations, Registrar, Letter Registrar, &c.,

labour, is in operation. Files_are_commenced, it would. seem, on cvery person of whose name

~and address the HASY can mafkie a_noie, “Thercalter, "these_Peisons are regular” recipicnts of

fetters” fromi” various imembers “of the S1afM, inviting and urging the_addressees to’ come in"to the |~

- scientologyfold, “This system of Trequent letter writing is one of the ** procurenient™ mecthods |
- directed by Hubbard to be used as a means of eventually luring interested people into the HASI

to undergo processing or training. '

A highly complex and elaborate office system involving a tremendous amount of clcrica\

Once a person has_cmbarked, on, a_course of processing or training the most detailed
records are kept concrning . him.. Report forms, containing_even the most trivial details,"af&’)
kept in respect of cach_session, and memoranda on cvery conccivable subject are”filed_away,
Almostevery communicition is in wriling, even complaints as to favouritism in tca making, and 1°
reprimands by a junior officer to a senior staff member for being late.

— On the first day of the hearing the Board received as a bulk exhibit over 35 filing cabinets,
“us well as a Jarge quantity of other files,  These were left in the custody of Williams on his
personal undertaking to produce them as required.  Thereafier, counsel assisting the Board and
the Board sceretary had access to the files whenever required. . These files, conteining as they do -
every detail of _every. auditing session of every preclear, reveal” a most alarming fedtiiré of~
scieitology, namely. the treinendoud” poser which the HASL is in a position 10 exercise over ifs
- preclears, for they contain the record of intimate disclosures made by thousands of preclearsataf
- time. when normal‘inhibitions and restraints were suspended and they” were reveuling their most
sectel hopds™and “fears; ‘their slgamc'aml_’gg_icf'ahgl guilt, This alarming aspect is dealt with! in

-aaiiey o

< Chapier 24

\ -~ The system in_operation involves sending to Hubbard jin England each week a report_on,
~Ahe processing~of “every " preclear,” "These “reporis™ are retained by Hubbard in Lngland and

. o .

- constitute a further disturbing feature of scientology.

~ At the time of the Inquiry there were two *“district offices”  functioning in Victoria,

" They were the Australian College of Personnel Efticiency at Geelong, of which Eric Bruce Lake,

~and his wife, June Margaret Lake, were the proprictors ; and the Melbourne College of Personal

¢ Efticiency at Hawthorn, of which Peter Francis Giltham and his wife, Yvonne Doreen Gillham,
were the proprictors. : '

- sj—y-..&:5'o--,, ;
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CHAPTER 5
FINANCIAL ASPECTS OF  SCIENTOLOGY IN VICTORIA

At the request of the Board Mr. John Herbert Joseph Campbell, an ofticer of the Victorian
State Audit ONice, made an examination of financial records kept by and the general financial
administration of 1 Hubbard Asocintion of Seientolegists Iuternational and the Hubbard
Communications Office at 157-159 Spring-street. Mulhourne. It wa made in the carly half of
1964 and presented in evidence on the 4ih May, 1964, und subsequent dutes. It did not, therefore,
include the pericd of operations subsequent to Atst December, 1963, except on & few incidental
matters. The investigation was thorough and the evidence given by Mr. Campbell was not
challenged by the scicntology organization,

As the Melbourne organizivion has kept separate books and accounts in respect of  the
transactions of the Hubbard Association of Scientologists International and  the Hubbard
Communications Oflice and has employed different public accountants to prepare and audit the
financial statcments of cach business undertaking, Mr. Cumpbell's evidence, as far as practicable,
dealt with each undertaking separately.

Hubbard Association of Scicntologists, Intcrnational,

1. ACCOUNIING.

The system of accounting uppears 1o be baced_on instructions jssucd by the, Hubbard ~~..
ommunicinians OMve World Wide winder the direction of Hubbard., “These instructions set out
W6 dccounting recards which are 1o be Lept and the procedures to be carried out and contain various
dircctions ns-1o financial policy. A very large measure of financial control is exercised by HCO.WW,

The accounting system is fargely manual with few mechanical aids. The system is stated
by the MIASE to be designed for the duties of the Director of Acconnts to be carried out by unskilled
clerical labour. A method of invoicing is used 10 account for bath income and expenditure, In
respect of incame, serinlly numbered invoices are placed in an invoicing machine for issuc as receipts

~and debit and credit notes. A separate invaicing machine is in use for dishursements.  An
invoice is issued for cach payment, ‘

The Dircctor of Accounts is responsible for the receipts and disbursement of all moneys.

The dutics of the position include the issuing of receipts for cash collections 5 the posting of debit

and credit entries 1o deblors’ accounts ¢ the banking of cash collections ; the allocation of fixed

proportions of cash collections to the appropriate bank accoumts : the preparation of salarics sheets

and the payment of salarics 3 the preparation of cheques for signatere the preparation of an

~invoice for cach payment the recording of weekly summaries of receipis and payments, and the
opening of inwards mail.

, Each week's transactions are treated as a single accounting period and copies of receipts
“and payments invoices together with the summary for cach week are filed separately from the records

~ applicable 1o other weeks' transactions.  An orthodex cash book in a continuous form is not kept,
A firm of public accountants.and auditors is employed 1o collate the total of each week's transactions;
to reconcile the bank accounts | to prepare periodical financial statoments, and to canry out the
audit of the books and accounts of the organization,

The following matters indicate & weakness in internal control in relation to cash collections i—

(«) Contracts entered into by individuals 10 respect of processing or training are not
serially numbered and a contrael regisier is not kept.

(h) Although account cards are kept in respect of individual debtors, a sundry debtors
control account is not in existence. 1 is, therefore, impracticable to reconcile the
outctandings with i control figure and to verify that all of the individual debtors’
cids are on hand,

(¢) Cash collections are not always banked in the form received,

Gl 1 appears that 1o Director of Acceints usually opens the niil working alone,
A remittance Look to record remittances reecived i the mail is not hept,
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3, BANKING,

Pefinitions of expressions used by the organization and adopied this Chapter wrei=-
wearrected gross income "y the weehly pross income fes refumds or provision for refunds and
peidental receips aich s international - membership subsctiptions, teleplione recoups and
provecds from the sales of soft drinks | *propestionate amount “ s the weehly corrected gross
peame Joss w10 per cent. lesy pazabie 1o NCONWW, —
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The cash collections are requited 1o be banked weekly,

Bank accounts are maintained at the A\mmliu and New Zealand Bank Limited, Eshibition-
sieet, Melbouing, in respect of the fullowing accounts i—

(a) Hubbard Association of Scientologists Iternational Aain Accownt,

Apart from life membership subscriptions, cash collections are banked in this account in
the fiest instance,  After wroviding for refunds and reminting 10 per cent, of the correcied, gross

income to HCO.WW, 1 ¢ priciice has been-and- is for alt-nmounts-smanding 1o the credit of the
account to be rebanked each week in other bank accounts.

The persons authorized to draw cheques on the account are cither Lafayeue Ronald Hubbard
or'Mnry'&Wﬂubbnrd or-any-two- of the following persons s—Peter Williams, Ronald_Masters,™ ™
Dinzi Gogerly: . S mr—

’—-—-‘
(b) Hubbard Association of Scientologists International Salary Account.

~ Anamount equal to 55 per cent, of the ** proportionatc amoumt » is transferred to this account
ench week,  The amount so credited is expended on stalt salavies in respect of the Melbourne
HASE and the Mulbourne HCO. Prior 10 Febrary, 1963, the weekly proportion so credited
was S0 per cent, as the salaries of the HCO personnel were paid by that organization.

The persons 9_\3th.qrjggdmm draw cheques on the account are Lafavette Ronald Hubbard or
Mary Suc ) ubbard or any 1Wwo ol the following persons wePeier Williams; Ronald Mastiers, Dl
Gogerly. -

© (¢) Mubbard Association of Scientologists Building Account.

A sum cqual to 15 ner cent. of the " proportionate amount” is transferred to this account
each week.  The main purpose of the account is stated 10 be to provide funds for the purchuse of
buildir s, However, expenditure incurred on the rental of premises and other cypenditure ot the
9iscrlion of Hubbard, including Christmas bonuscs for the stafl, have been defrayed from these
Zunas. '

It is of interast to note the only pereons, authorized 1o draw cheques. on_ this account are
either 'l,,:_\!‘f.g;cltq_l{pymald Jlubbard , or Adary - Sud Thublind, = Cheques are prepared in - the——"
Mcfbourne office, sent to Saint Hill Manor for signature, and sibsequensly returned to the
Melbourne office for payment 1o ti¢ creditors conceined,

(d) Mubbard Association of Scientologists terational Disbursement  Accownt,

A sum cqual to 30 per cent. of the “ proportionate amount ™ plus the tota! of incidental reccipts
is credited to this account cach week, Thae funds provided arc used to defray expenditure not
usually chargeable to any of the three previously mentioned accounts,

The ,muom,gunho.ri‘gg_;Qﬂdmw cheques oa the.acceunt are citihar Lafuyette Ronald 1ubbard
or Mary Sue Hubbaid, or any two of the following persons i==Peter Witlims, Ronald “Mastersy™
Denzil Gogerly.

(¢) Hubbard Association of Scicniologists International Life Membership Account,

Life membership subscriptions of £31 3s. cach were received during the financial years 1961-62
and 1962-63 for banking to this account, It appears that the intention wis later to convert the
cubscrintions into shares in Hubbard Aseaciation of Scientologists International Limited. However,
fepa) difliculties made this course impracticuble and no such conversion has taken place.

“The acceptance of life memborship subscriptions has been discontinued as a result of an
HCO Pol. Lr. of the Sth July, 1963, This Jetter states == Due 1o projected changes in the
corporate status of Scientology orgiulrations, no further safes of TTAS) Lid. shares or lifetime
memberships are penmitted anywhere in the world, effective immediately ™,

Life membership entitles the holders thereof 1o reccive discounts of 20 per cent. on the
cost of processing, HRINING courses, and the purchise of books,

+
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The_persons authorized to draw cheques on the account are Lufayetic Ronald Hubband
~or Mary Su¢ Hubburd, " e e bt et st &0 447 7
; S 3 ..
Details of transactions within the necount are given hercunder i~

1961-62

Reccipts ’ £ s d
Subscriptions (270 at £31 Ss. cach) e 843710 0

Disbursements £ s d

Loan to HASI, Mclbourne v 300 0 O

Loan to HASI, Sydney .. ‘e 231 0 0

Loian to HASI Lid. . ‘e 1,480 211

Rofund of membership .. ‘e 3 s§o

Bank Charges .. . e ‘ 1 76

Cash at bank, 30th June, 1962

20315 §

6393 14 7
1962-63
Credits
Balance forward from 1961-62 ., 6,393 14 7
Subscriptions (46 at £31 Ss. each) *1,43710 0

: 7831 4 7
Disbursecments
Transfers t0 main account re—

Refunds .. ‘e . 6210 0

Registration of HASI, Adclaide 4 2 0

106 12 0

Cash at bank. 30th June, 1963 | v 172412 7

Period cnded 31st December, 1963
Credits ;
Balance forward from 1962-63 .. - 7,724 12 17
Subscriptions .. . . ‘e —
Disburscments
Transfers to Disbursement account re— :
Cost of Insiructor Training, E. Williams (inc. air-farc)
Legal expenses ‘o ‘e
Transfer to main account re refund ‘e e
Refund of membership ., . ’o .

[ e

3299 2 3

o

Cash at bank, 31st December, 1963 e , . 4425 10 4

® Docs not include an amount of £93 155, which represcnts three subscriptions for life mc. ybership banked in
_ the Disbursciicnt sccount,

3. FiNaNce.

The following financial statements are attached to this Report (—

(@) A consolidated statement showing the combined income and expenditure and
the profit or loss of the Mcelbourne HASI and the Melbourne 1ICO for the
period the 7th February to the 30th June, 1955, and for cich completed
financial year since then. (Appendix 7.)

(» A comparative statement of the Income and Espenditure of the Melbourne
HASI for the financial years endad the 30th June, 1961, 30th June, 1962, and
%k June, 1963, together with Bulance-sheets as at the close of those years set
out in a comparatics form  (Appindices 8 and 9.)

() A statement of reccipts and payments for the six months ended the st
December, 1963, (Appendix 10.)

Detalls and comments in respect of varicus items contained in the financial statements
referred to above are given hercunder t--

Income,

Income is derived mzinly from fees received cither for procescing or for training courses
conducted by the orpanizaiivn, - Amounts shown in the financiar saements under these headings
sepresent cash collections only and do not include amounts due from debtors,

-
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verv substantial “amoums have been reccived from many individuals in respect of
ydered by the organization,  Examiples are e

(T e o vo 43,065 paid between 1957 and 1963

® .. v . v RLROE paid between 1900 and 1963

(¢) (wife of (1)) £1.777 paid between 1960 and 1963

@ .. . : £1,631 paid between 1957 and 1963

© .. e : £1,579 paid between 1961 and 1964

o - . £1,014 paid between Oct,, '62, and March, 63
() (wife of (1)) £1,080 paid between Oct,, ‘62, and March, '63
) ‘o £1,275 paid between 1958 and 1963

Wivivey 1

~

, The above amounts do not include sums, if any, paid to 1CO, Mclbourne, for books,
L-meters, advanced clinical courses, &c.

Mr. Campbell carricd out an examination of various aspects of the procedures relating to
wsh receipts and a sclective check was made of the transactions,  These investigations revealed

the following i—

(a) Agreemcnts are entered into between the organization and individuals for the
services to be rendered,  Agreements are also entered into in certain cases in
which no churge is to be made for processing or training.

(b) Persons may contract to pay for the scrvices on either & cash or time payment
basis. In some instances, payments are made in advance of the signing of
agreements,  Additional charges are pavable in respect of contracts for certain
services involving the payment of fees on a time payment basis, in the following
instances :—

Processing.—Under the scales of fees dated 15th and 16th November,
1900, the fee for 25 hours processing wits £105 cash or £124 on terms of £40
deposit and the balunce payable over a period of six monihs,  The additional
charges for terms represent a lat interest rate of approximutely 45 per cent,
per annum on the balance owing.  However, the flat interest rate per annum
would be approximately 12 per cont. in cases in which a rebate of £14 for
prompt  payment was applicable. Casual processing was available at
various rates ranging from £4 1ds, 6d. per hour downwards.

Hubbard Qualificd Scientologist Course.~—As from the 2nd January,
1964, the fee payable for this course was £40 cash or £44 on terms of £8
deposit and the balince payable over a period of ten weeks, ‘The additional
charpes for terms represent a flat interest rate of approximately §8 per ceat,
per annum on the balance owing afier payment of the deposit.

; Iubbard Professional Auditor Caurse~Under the scule of fees dated.
the 2ad January, 1964, the feo payvable for this course was £140 cash or £160
on terms of £40 deposit and the balance payable over a period of six months,
The additional charges for terms represent a flat interest rate of 334 per
cent. on the balance owing afier pavinent of the deposit, By November,
1964, the fees for training had changed ; the following is the latest scale of
which the Bourd has information ;—

£

HQS—(Hubbard Qualified Scicntologist) T o 15
HCA-~(Hubbard Certificd Scientologist) ‘e . ver 15
HPA-~{(Hubbard Professional Auditor) e . v 75

HCS—(Hubbard  Clearing  Scientologist, a course not being
conducted but in contemplation) .. - o o100

() Upon entering into un agreement for either processing or training under which
payment is to be made on terms, the individual is usually required to sign a
romissory note or promissory notes post-dated to the die date of the final

instalment.

() Instances have occurred in which blank cheque forms have been provided by the
orpanizision and used b, individuals to pay accounts Gipproximalely 40 blank
cheque forns were pssusdd between April, 1963, and January, 1961), It was
eafd by the HASE stafi that these fornms were held by the orpanization for the
convenience of people who did not have their chiegue books with them at the
time of sipning coninet, The forms were also in Jlvedt aued a5 promissory
notes, because, shilion &overtgin of the cheques were not banked, cash cqual
to the value of e e cative ehiegues was brought to aveount on the dates

shown on the oh que iatts,
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() The fees charged for processing and training were flevible thouph the prices paiy
for the services were generally in accordance with the seule of fees.  Discoun,,
were allowed o life ‘members on Processing and training, and to professiong)
auditors, students and persons-aged under 18 vears i respeet of provessing.,
Sl were usually chirged: coneeasion rawes, I oaddition, o sinding scale of
fees for processing, providing for o reduction s (e howly rte chirpeg
according 1o the number of hours Processing comtracted for, was operative
from April, 1961, 10 Octaber, 1963, Price reduciions under the sliding seale were
applicable not only in cases in which individuals contracted 1o undertakc g
large number of hours processing in the first instance, but alsu in instances in
which they contracied 1o undertake additional processing at the Yinic the previoys

- contract expired. ' - :

(1) Managerial Fees received represent cash received for managing the financial aftairs

of the Melbourne College of Personal Efliciency, Hawihorn, und the HASI
, Sydney, for the period February 1o June, 1963.

(8) Miscellancous Income includes amounts received in respeet of sales of soft drinks,
hire of E-meters and sules of testing materials, Compared with the financial
years 1960-61 und 196162, there was an increase in income under this heading
in 1962-63,  This was attributable to the receipt of international membership
subscriptions amounting 1o £673 which, in former years, would have been
payable to HCO, Mclbourne, . However, the income for that year does not
include all amounts chargeable 1o other Australian branches of the organization
in respeet of testing materials, magazines and bullains, &c., supplied.

Refinds of ncome.

~ The policy in respect of refunds of fees is sct out in HCO Pol. Ly, of the 12th October, -
1961 and subsequent policy letters,  (See Appendix 11.)  The manner in which (s refund policy
was applicd appears from correspondence set out in Chapter 18, '

Refunds made in 1962-63 included sums of £254 12s., £200 and six Life Mcmbcrships
totulling £187 10s,

Refunds made for the period Ist July 1o 31st December, 1963, included sums of £175 7s.,
L1517 3s,, £58 155, £90, :

"By letier duted the 28th November, 1963, the 11ASI undertook 10 refund £397 16s. to
onc individual and this was done on the #th Murch, 1964, : :

Expenditure, : ' ,
- Details and comments in respect of certain of the items of expenditure are set out hereunder —

‘The premises leased by the organization in Melbourne and the respective rentals payable
Cwere —- : .
157 Spring-sticet ‘e R o L1300 per ealendar month,
159 Spring-street . - oo £130 per catlendar month,
2 Coales-lane . B o L1085 65, &d. per calendar month,

Salarles.

Au employment contract is cntered into by cach member of he staff prior to taking up
employment in the o:2anization, . Each employee is allovted a certzin number of ** units ** based
upon the position 10 be occupied. Generally speaking, the respective sularies vary from week
to week according 10 the weekly income of the organization and 1o the number of units allotted
to the respective oflicers or employees,  Oflicers may be employed oin a full-time or pagt-time
basis. K

As mentioned previously, 85 per cent, of the weekly prose income s transferred to the
Sulary Acvount cach week,  After the deduction of fixed rates. for example, cleaner's wages
and allowances to otlicers underizking courses at Suim VGl 1he bakice of the weekly proportion
is divided by the totd number of saff units.  “Fhe uait value so aseertained is multiplied by
the number of units held by the respective officers or employees and the resuitant imounts
represent the salaries payable for the week, ‘

Christimas honuses financed from funds in the Buildiag Account were paid 1o the stafls of
both the HASI and HCO in 1he financial years 1961-02 and 196263, No such bonuses were
paid in respeet of Christmay 1963, The sums S0 paid smounted 1o £385 ds, and £295 iy the
respective yoars, ,

A perusal of the lists of the veehly salaries paid 1o the staff of high the HASI and HCO
discloses that the carnings were moderate and, in Very nuny irstances, were less than the Basic
Wiage, ‘ ' .
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For example, for the week ended the 17th May, 1962, where the unit appears to have
woen S 6., @ person on 16 units received as Linle as £4 8y, for 40 hours' work,  Other
S anees for thit week: were i— ‘ Nt ; : g

No. of Umity Hours Worked ' Gross Sulary
. £ S.' ‘!c
25 .40 | 617
19 : 424 s 4
28 424 o 1
13 ' 324 )
3 7% |
e 47

The highest paid employee in the HASI in this week was the cleaner, who was paid at -
the rate of 10s, per hour,  HCO stfll fared a little better than the HASL, two of them getting
€16 17s. 64, and £16 respectively. S ‘

. For the week ended ‘the 26th Scptember, 1963, where the wnit was valued at 10s, 9d., -
the following are examples of the salaries paid :— . :

L No. of Units : Hours Worked - Gross Salary
, ' ' : £ s d
‘ 21 40 , 1S
18 ‘ 40 913

20 | © 40 10 15

' ‘ 40} ' ~ 19 1

40} » . 151

40 ‘ 913

40 12 7

7 S 6 19

35 710

Cee 40§ 17 4

. 401 ’ 2009

4 For the week ended the 23rd January, 1964, where the unit was valued at 7s. 3d. the
 following .are examples of the salaries paid :— ‘ o
o o No. of Unitt =~ Hours Worked Gross Salary
) = o , £ s d.
18 40 6 10 0
16 40 3 516 0
26 oo 40y : 9 8 6
40 o 9
3

23 . : . 8 6
P 29 40y 1010
“ Advertising. 1 o : ) '
~_Expenditure under this heading includes amounts expended on (— o
" (a) Renting of space for the display of posters in Melbourne trams for the period
4th December, 1961, to 3rd December, 1963, : .
(b) Advertisements in suburban rewspapers. magazines such as ** Australasian Post ™
~and “Pix ", and sporting publications. ¢.g., the * Soccer Weekly ™,
(¢) Advertisements in the ** pink pages™ of the Melbourne Telephone Directory.
() Screen advertising in picture theatres. ~ '

(¢) Distribution of icaflets and brochures in certain Melbourne suburbs,

Travelling Expenses. : : ~ '
Apart from an amount of £52 included in 196162 in resnect of travelling expenses incurred +
by Mr. P. Williams in U.S.A., the expenses were incurred by oflicers of .the organizution wraveiling

~ within Australia, Overseas travelling cxpenses are included under the heading * Cost of '
Instructor Training "', z : . o

Tupes,
The expenditure » respect of tape recordings supplicd by HCOWW, und the Washington
Branch of the organis: .. All payments are made o HCOWW, ‘ '

Nire of Office Machines and Telex, _ g .

The sum evpended in 1961 62 includes an amount of £422 5, payable to HCO, Melbourne
a5 a recoup of part of the cost of operating telex cquipment,  Expenditure borne by the
orpanization in respeet of telex cquipnient amounted to £450- s, 1d. in 196263,

" ""’)’63.—3




28

Cost of Instructor Training.

» ‘Detaids of the capenditure in cach of the years are as follows -
1960-61
Payable to HCO.WW.—

P. Wiliums—- o
Special briefing course fees at Saint Hill ‘e
One E-meter ., s
Speciz! briefing from Hubb.xrd at .loh.mncsburg v
Fares and expenses wip to Johannesburg

T\\o instructors—spcecial bricfing course at Saint Hill’ (M.trch 1961)

Puyable to 1AS], New Zealand—
Messrs, Watters and Verity—

- Two HPA retreads® ..
Hotel expenses: ..

Fares e oo

- (*~Refresher Course,)
l 196142
P. Wnlhams—mr fares (U.S.A. and London)

~ B. Pesco—
Air fares (London)
HPA retread o

D. Gogerly—
. Fares (Melb/London and rctum)
Travellers chcques ,

 Less Credit for P, Williams account 1960-61 expenditure.. e S12.6

1792 0 9

‘D. Gogerly— ‘ -
- Expenses .. .o e 25715 O
Course ‘fecs ~ ’ ~ 35812 3

B Pesco— ' S ,
" " Fares .. E , 12610 1
Course fecs e e : 3812 3

" R. Turnbull— . . ~
~ . Fares ., ' ‘ 428 6
Course fees . ' : e 381

616. 7
485 2

, 786 19
B. Pain‘er-- o _
Fares .. L . © 460 19 10
Course fees : 35812 3 .

e 819 12
1. Tampion— : ;
Fares .. S A B 58 0 0
~Course fees . 35812 3
’ o , ‘ \ e 416 12
- A, Tampion— _ ' , :
Fares .. , . 580
Course fees . . . 358 12
g — 416 12
E. Watson— o S ' ‘
Fares .. . 330 0
. Course fees . : . ‘ . A58 12
' . . ‘ e 088 123
P, Willinms—expenses ., ' : . v . 769 8 2
4,99 § 7

o ————————
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‘ S:\'f\i.r.nlhs ended st Recember, 1963, | : ‘ S £ & d
. Suint Hill Course Fees—E. Williams ' . 35812 0
Fares— o : , o

- E. Williams ¢ ‘e : ' i .. 598101 0

R, Turbull and. B, Painter , 35 000

E. Watson T AT . 3000

1,362 3 0

Rescarch Expenses. o ; : | o , :
- Details of the expenditure in cach of the three years are as follows :--

1960-61, v T ' o
' An account from HCO.WW, dated 16th February, 1961, states i~

. . : . ; £ S N d.i

* Orgnnizational share of expenses incurred in researches for Routine 30 500 0 0

Rescarches at WW Horticultural Jubs (1960-61) .. .. 250 0 O
o | 750 0 0"

(The aniount of £750 Stctling' converted to Australian £ at noo Sterling = £125 Kuslmlinn w £937 10s.).

- 1961-62 g

. No expenditurc is shown under this item for the yeuar. . However, after the audited financial
ctatements had been completed, un account for £7,191 3s. dd. was received from the HCO.NWW,
in respect of supplementary expenses incured by that oflice on behall of the Australian branches,
This account sought 1o debit the Anstralian HASD with 30 per cent. of the cost of developing and
rescarch costs in respect of models 1V and V' of the E-meter, the cost of praduction of instructional
and educational materials such as tapes, magazine costs and other items.

11962-63 | | | . B
: _ At the time of Mr, Campbell's investigation, an account for supplementary expenses had not
been reccived from HCOWW, in respect of 1962-63.

Managerial Expenses and Service Charges HCOIWW', . |
“ A sum representing 10 per cent. of the weekly gross income less refunds and incidental
* peceipts is payable to HCO.WW, cach week.

‘HCO, Melbourne. , - .
: An amount representing § per cent. of the weekly ** proportionate amount * was paid to-
“ HCO, Melbourne, cach week during the years 1960-61, 1961-62, and in the period Ist July, 1962,
‘to 7th February, 1963, HCO'Pol. Lr. of the 15t February, 1963, dirccied ihat future payments
“be cancelled.  The letter also dirccted that the percentige of the “ proportiomite amount *
payable to the Sulary “Account was to be increased fromn 50 per cent. 1o 335 per cent, and that the
ics and certain other expenditure of cach HCO Area Oflice were 'to be borne by the central

 sulari
. organization.

" Rates.” (

* Under «the lease of the premises at 157 Spring-street, Melbourne, the organization was
required to pay municipal rates and water rates in respect of the period st March, 1958, 1o
Ist Juric, 1961, The total amount, £478 17s. 1d., was shown as espenditure in the financial
year '1761-62. A R

E-meters Unsqleable due 10 Obsolescence. S
The amount of £417 13, written off in 1961-62, represents the value of cighteen E-meters
which were unsaleable out of a stock on hand of 26 E-meters.

.- Assels, v
Swundry Debtors. : i

An amount of £56 125, 6d. shown as outstanding as ut the 30th June, 1963, was in respect
of sales of LE-meters,  Substantinl wvounts outstanding in respect of processing and training

fees, &ci, were not included in the Fal accounts,

A list of debtors from the individual debtors accounts as at the 7th January, 1964, showed
that the net amount outslanding st e dete wis £22,869, of which £3,347 was due from siaff
ncIbers, ’ ’

The total of ‘£.22'.860.‘inclmlul whout £4,000 bad or doubtful debts,

g SR TRSRT et S
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Details of the amounts outstunding in respect of Joans made by the organization for the

~three years ended respectively the 300 Sune, 196). a0 dune, 1962 wnd 30th June. 1963, were .
£200, £238 8. 8d. and £324 13, 1)d., pranted i all but one instinee 10 assist sl members while
on training courses at Suint M, : ‘ o :

Amownts owed by other Branches and Associated Companies,

HCO, Melbourne~Loan Account,

Details arc as follows ;— ’
! ‘ £ s d.
Net value of assets taken over from HASI, Meclbourne L1488 S 3
Payments on behalf of HCO re ACC course ‘ ’ . 10614 0 .

Rebate due from Customs Dept. reccived by HCO ; . 2100 ¢
| 176419 3

: £ s d

. Less Remittances— : ; : v
1960-61 ., . 106 14 ©
1960-6) o e v 1448 S 3
191-62 .. e N 360 0 |
B . 1,590 19 3

Amount outstanding at 30th Junc, 1963 v . 174 0 0

e p—————————

N )I'MSI.E Perth—Loan Account.

The outstandings are in respect of amounts due to §, Richards for the purchase of the
business operated by him in Perth, The amounts were required to be paid by HASI Mclbourne,
and tcfundcd by HASI, Perth, v

HASI, S yduey-—Current Account. '
The amount outstanding includes the cost of materinls supplied to that branch,

HASI Lid—Loan Account.

Details are as follows :—
1961-62 ‘ e
Preliminary expenses paid on behalf of HASI Ld, .. e 23710 O
Advance to HASI Lid,, London ., . o 1,480 2 11 .

Balance outstanding at 30th June, 1962 ., 1717 12 11

1962-63 | £ s d
' Balance forward from 1961-62 . ., . - LM77 121
Postage re share certificates .o ¥ . o 4 32
Registration fees and costs Adelaide and Canberra branches ., ' 55 89

Balance outstanding at 30th June, 1963 . STREEE 1,777 410

B e st t————

-

. Liabilities.
’ Stundry Unsecured Loans,

The amount uuts!uhding at the 30th Junc, 1963, represents the balance of sums loaned to
the organization without security and not yet repaid,

~The loans were given mainly during the financial year 1957-58, in which Mear amounts
totabiing ZaAMS 18, were receivad,” These loans came from some 25 sciemtologists and ranged
from £30, £40, £50, §.00, L2535, 10 £410 and £620. :

Ameint Owed (o S. Richards,

The amount outsrandine ar the A0 June 1961, s in revpeet of (he prehase of the Ameriean
College, Perth, from S, Richard«far the establishment of 4 beaneh of (e organization in that ciy.
The amounts paid 10 S, Ricoands hate been shown in the accounty as a Joan 1o HASL, Penth.

T
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Amiinnts Owed to Qther Branches—

Concoww,
" Details are as follows e

Managerial Expenses from date of commencing business in Melbourne .
- 30 June, 1959 Ve
- Purchases of books.to 301) June, 1959 ..
A ciedit transferred 10 London (April, 1960)
Research Expenses, 1960-6) T
- Cost of lnslruc!or-'l‘mix‘)ing 1960-61 .,
. Additiona! Managperial Expenses 1960-61
-~ Cost of Cubles, 1961-62 . .
*Supplementary Expenscs 1961-62 . ,,

e [
Oy O
. .
.

.
.

.
(X
.

0

.
.

Less Remittances—
April, 1960
March, 1961
“May, 1961
Junc, 1961 .
Fcbruary, 1962 ..
- April, 1963 .
' ———— 2,504 12 2
Amount outstanding at 30th June, 1963 ‘e .. 15,067 17 .4

® See footnole under Profit and Loss Account

/co, ll’a.tyl:inglon.k _
Of the amount outstanding at the 30th June, 1963, the sum of £52 25, 4d, is owed in respect

. of hotel expenses for Mr. P, Williams.

' ”CO, Melbourne—Current Account,

The amount outstanding includes a proportion of charges for rental of telex equipment,

costs of Commumication Mugazine, cables and freight,

- HASI, New Zealand, :
The sum outstanding at the 30th June, 1963, was arrived at as follows ;—. : y
Cost of Instructor Training—Watters and Verity (2 HPA retreads, air-fares .
and hotel expenses) ., . . . . 826 S5 0
Debt incurred by J. Roberts in New Zealand e, o 64417 6
Test marerials supplies -, e, e e ., 48 9 7

s ot ety

. V , | , 1,519 12 |
Less Rcmillnnce_' ‘ ‘ - 8712 0

P vt —————— -

1432 0 1

e e
5

lluhﬁard Communications Office,

. Accounting, :
In many respeets the accounting system is similar to that of the HASI and is based also

Oninstructions  issued by HCO.WW, However, unlike the other Mclbourne organization,

cash books are kept to maintain a continuous record of the receipts and payments,

Financial policy is deiermined largely by HCOWW, A reiurn of income from all
Sources and a report on siocks of books and publications s required 1o he farnished ench week
o that body., ‘

2 BaNKING,

Although the organization is required to bank weeklv, it was noted that in the financial
Mar 1962-63 and in the sjy months ended 31st Decembyr, 1963, delays of up 1o one month had
feenrred in the bankhing of eash collections,  The comparitively kirge sums o eash on hand i
the 30 June, 1963, and the dist December, iY0d, retieet the position, Farther, several instances
O under- and- over-bankings hd ocearred, ‘
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_ During the financial years 1960-61, 196162 and 196263, the following bank accounts in
~respeet of the organization were maintained at the 1.C.1 Flouse Branch of the Bank of New
South Wales :~ ‘ - : .

‘ (@) Hubbard Communications Oflice Area Account,
() Nubbard Communications Ofice Book Account,

Generally, proceeds from sales of hooks, tupes and E-meters were hinked in the Book
Account, while cisli collections in respect_of franchises, congresses and membership subscriptions,
&c., were deposited in o 2 Aredt’ Account Autheriies Héld"bi the hant: empowered citherone
of L. "Ron" Hubburd or- Blizabath Williams 10 druw cheques onsthe Acvounts, -~ ===

L Bl T PR ‘e : . .

These bank accounts were closed on"the s November, 1963, and balances at that date.
were merged in a new account opened under the name of Hubbard Cominunications Office
Continental Account:  Persons autherized 10 draw ¢hrques on this Account were' any two
ointly of L. Ron Hubbard, Elizabeth Williams, Catherine Layton, Beuty Miles and Lindsay
{‘Iormnn Bromley. .

Another account in the name of Hubbard Associntion of Scientologists  International
A.C.C. Account is maintained at the Australin and New Zealand Bank Limited, Exhibition-street,
Mclbourne, for the purpose of accounting for the cash receipts and payments in respect of
advanced clinical courses held in Mclbourne, The_persons authorized 10 draw cheques on
the account_are_ either Lafayette Ronald Hubbard or I\"T:tr_&""SU'c“Hubli.‘\'r'ai“*-——-'-'-\.%

3. FINANCE. | Sy

A comparative statement of the income and expenditure of the Hubbard Communications
Oflice, Mclbourne for the financial vears ended 30th June, 1961, 30th June, 1962, and 30th June,
1963, together with Balunce Sheets os at the close of those yeurs set out in-a comparative form
are printed as Appendices 12 and 13. ’ \

The following details and comments in respect of various items contained in the financial
statements are given under appropriate headings :— 3 .

¢ S
aain ITL VORI

. 5\

i

Income, , :
Apart from income derived from the sale of books, tapes and E-meters, it was found ‘that

all inceme had been brought to account on a cash reecived basis.

Books, Tepes and E-meters, , -

Boolis, tapes and E-meters are purchascd mainly fren HCOWW., for resale to persons -

and other branches of the organization within Australia, However, it was noted that 35 E-meters

at a cost of £25 10s, cuch were purchased from H. A. Weniworth Pry, Lid., Mclbourne, in

August-September, 1961, Expenditure in respeet of local purchases of books included a

. progress payment of £750 in December, 1963, 1o the Glenhuntly Printing Works Pry. Ltd. for
the printing of 10,000 copics of ‘the book, This is Life, : :

Excluding assembling and testing costs, the prices paid for a Mark IV and a Mark V
E-meter were approximately £36 and £40 respectively,  ‘The sclling prices after “deducting

discount were usually £56 85, and £62 respectively,  The curient selling prices of books range
from Is. to £2 ds. per copy. :

The holders of international membership of the HASI are allowed discounts on cash
purchases of E-meters, tapes and books.  Franchise holders (and district offices) have also
been allowed discounts on such purchases. '

In respect of the accounting for books, it would appear that there was a discrepancy in
the value of the stock on hand as 2t the close of one or both of the financial yeurs 1961-62 ‘and
1962-63.  However, as satisfactory records have not been kept 1o record stock movements, the
reason for the apparent diserepancy cannot be readily ascertained.  The following trading
statement illustrates the position :— '

1960-61 - 1961-62 1962-63
_ £ . £ £
Sales .. . . ‘e ‘e - 3,245 . 2,509
Stock on hand at beginning of . ‘
ach year . v 1,869 2,571
Purchases Ve Ve v 3,202 1,419
; 5,131 v 3990
Stock on hand at close of euch year 2,571 2,560 2,728

Gross Profit o 818

> harcasm—

Gross Loss ., ' ‘e ‘e

Percentage of Gross Profit 1o Sales 249,
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The apparent discrepancy could have been due to a number of reasons of which'the most
vy appear to he (— . _ =
() Incorrect stocktaking, ‘
- (M Disposing of books at a price below cost,
- (¢) Gifts of books, .
Rook (d) Misappropriation cither of books or of proceeds from the sale of books,
: ;‘%?,sé © framehise Receipts. ‘ <
This item includes a contribution of § per cent. of the * Proportionate amount " of the
eeossincome of HASIL, Melbourne and varying percentages of income of the branches of the
't daie Creanication and olier persons carrying on the practice of scientology in Australia. However,
;. Office -y aecordance with a direction received from HCO.WW,, the payment of franchise fees by HASI,
¥ two veihourne was discontinued as from the 7th February, 1963, The payment of franchise fces by
indsay viter branches and persons to the HCO, Melbourne also ceased during the financial year 1962-63,

In HCO Pol. Lr. of the 14th Junc, 1962, a direction was given to frunchise holders that
*no Franchisc or Ficld Auditor should charge less for services than the Central Organization:
for that Continent.  They may, however, charge more , , . (At least one franchisc. holder
charged £10 10s. per hour.,) :

- tional
-street,
¢t of
5 on

The following information has been collated from the financial records for 1961-62 to
show the persons and organizations from whom franchise fees were reccivable during that yecar

together with the respective amounts shown to be received or reccivable :— c J

s d
. . *2,069 6 10
. o e 13219
. . . . . 63817 9

‘tions

June AT
o HASI, Mclbourne .. . o .
form oo »w Perth . .
- w  Svdney . .
~ ancial HCO. Perth .o .

' »  Sydney ‘e . 414 3
o w Brisbane ., . . . . 86 17 8
b : Australian College of Personnel Efficiency, Geelong . . 177 210
iat ' American College of Personal Efficicncy, Adclaide 1,683 16 10
. Brisbane College of Personal Efliciency . ‘
‘ Melbourne College of Personal Efficiency, Hawthorn
S ‘ R, Gatlick, Townsville, Q'land . .
- .“rs‘ons : K. Steele (Eaglemont, Vic) .. . .
;onclers, ~~ F. Van Der Linde (WA) .. .
[ ~-J. Blythe (Sydney, NSW) .. .
¢ :IL p a ‘ North Shore Scientology (N.S:W.) .
o dor ’ - L and B. Scott (NS.W) ., .

2315 0

G P. Walsh (N.S.W.) . .
b oark'v - Mrs. Holburn (NS.\WV.) .,

cling ' B. Salmon (W.A)) .. . v
“range . H. A. Wentworth Pty. Ltd. (Mclbourne)

.
.
»
.
.

*

- vcash !
e also ‘ ® Does not include an amount of £29 105, 10d. stated o be in transit,
Membership Fees,

- ey in The fees comprise mainly annual international membership subscriptions (£5 Ss. each)

. ;3 """“: and associate membership subscriptions (5s. cach),
s, _

,' iading Adﬁanced Clinical Course Fees.

196263 Advanced clinical courses conducted by HCO.WW. were held in Melbourne In 1959 and
‘ © . 1961, Fees were payable on cither a cash or time payment basis,

£
P 2.509 Income from the courses ha: been accounted for on a cash basis.
/ \; ‘:) ' NI ) . -
X Twenty-two undertook the 2nd Melbourne Clinical Course in April, 1961, The fees
charged for this course varied | nine contracted to pay over £400 and three others over £300,
With some discous,.. for prompt payment, -

Congress Receipts,

The receipts are mainly in respect of proceeds from the sales of udmission tickets and
dinner dance tickets at various congresses conducted by the orpanization, :

Sums equal (0 50 per ¢, of the pross reecipts were payable (o HCO.\WW., in respeet of
tonpresses held prior to e 10y March, 1963, Howevor, 1CO Pl Lr, of 16th April,_1963,,
directed that in futuee, jn w0 previens levy, o Paypimedf 0 ne wiboofithe pross réeipts

e, .

Wity 1 be rdbited, Feronal confresds givei by Hubbird' e nof included in this dirdetiver=-+




